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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF GNRL OIL & GAS LIMITED (Formerly known as Heramec
Limited) (Incorporated in the Commonwealth of Bahamas)

Opinion

We have audited the accompanying standalone financial statements of GNRL OIL & GAS
LIMITED (Formerly known as Heramee Limited) (Incorporated in the
Commonwealth of Bahamas) (“the Company™), which comprise the Balance Sheet as at
31%*March 2019, and the Statement of Profit and Loss, and the Statement of Cash Flows for
the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2019, and its loss, and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibility for the Audit of
the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and
Analysis, Board's Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and Shareholder’s Information and other information in the
Company’s annual report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of ouy

305, ABHIWEET -|, MITHAKALI SI1X RoOADS, AHMEDABAD - 380006, INDIA YOUR FUTURE IS OUR BUSINESS
% +91-79-48993313, 7600073313 B maL@urPuroHIT.COM www.JRPUROHIT.com



audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133
of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.




* Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act. we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

+ Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate. makes it probable that the economic decisions of a reasonably knowledgeable
user of the standalone financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Emphasis Matter Paragraph
We draw your attention to the following matters in the Notes to the financial statements:

1) Note No. 1.1 regarding basis of preparation of Financial Statement in compliance with
the Accounting Standards specified under section 133 of the Companies Act, 2013, read
with rule 7 of Companies (Accounts) Rules, 2014 and relevant provisions of Companies
Act, 2013 availing relief. as an overseas subsidiary of an Indian company., from
preparing Financial Statement in accordance with Indian Accounting Standards (Ind AS)




as per the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) (Amendment) Rules, 2016 notified under section 133 of
Companies Act, 2013 and other relevant provisions of the Act..

2) Note No. 20.3 about two joint venture which are under exploration and development
phase, exploration/ development expenditure are not considered for accounting purpose at
the company level, it has been informed that the Company has not received the financial
statement of these Joint ventures (CB ONN 2004/1 and CB ONN 2004/4) from the
operator, ONGC. The effect of the same on the financial statements cannot be quantified.

Our opinion 1s not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

L.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we

give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

a)

b)

g)

. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit. except for the
financial information relating to two unincorperated joint venture for the year ended
March 31, 2019 referred to in paragraph 2 under Emphasis Matter;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet. the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on 31%
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March, 2019 from being appointed as a director in terms of
Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in *Annexure B": and

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:




(i)  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 20 to the financial statements.

(i) The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

(iti)  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Other

a)

b)

c)

We have placed reliance on technical/ commercial evaluation by the management in
respect of categorization of wells as exploratory, development and producing, allocation
of costs incurred on them, treatment of capitalization, depletion of producing properties
on the basis of the proved probable hydrocarbon reserves.

As stated in notes forming part of Financial Statements (Note No. 1.7 and Note No. 28),
the financial statements of the unincorporated joint ventures are prepared in accordance
with the requirements prescribed by the respective Production Sharing Contracts of the
unincorporated joint ventures. Hence, certain adjustiments/disclosures required under the
mandatory accounting standards and the Companies Act, 2013 have been made in these
accounts to the extent of information available with the Company.

The accounts include net Fixed Assets aggregating to "84,87,53,524/-, Current Assets
aggregating to 73.23.40,551/-. liabilities aggregating to '13,25.03.263/-, income

aggregating to '7.67.83,536/- and expenditure aggregating to '3,79.96,323/- relating to the

Company’s share in Six producing joint ventures, which have been incorporated on the
basis of accounts of Six joint ventures, audited by other auditors.

For, J.R. PUROHIT & CO.
Chartered Accountants
(Firm Regn No: 111841W)
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Place of Signature: Ahmedabad Vikas Purohit
Date : 21/05/2019 (Partner)

Membership No: 131959



ANNEXURE ATO INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under the heading of “Report on Other Legal and Regulatory
Requirements™ of our report of even date)

(iy  In respect of its fixed assets:

a. The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

b.  Majority of the assets have been physically verified by the management according
lo a program designed to cover substantial items, which in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the fixed assets during the year, no material discrepancies between the
book records and physical inventory were noticed on such verification.

c.  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(ii) In respect of its Inventories:

a.  As explained to us, inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable.

b.  As per the information given to us, the procedures of physical verification of
inventories followed by the management are reasonable and adequate in relation to
the size of the Company and the nature of its business.

c.  On the basis of our examination of the records of the Company, we are of the
opinion that the Company is maintaining proper records of inventory. The
discrepancies noticed on verification between the physical stocks and the book
records were not material.

(iii) In respect of the loans secured or unsecured to the Companies, Firms, Limited
Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies Act, 2013:

The Company has granted unsecured loan to Companies covered in the register
required to be maintained under Section 189 of the Act.

Party Maximum Amount Year End Balance
Involved )
During the Year (%)

Alkor Petro Overseas Limited 018.626/- 918,626/-

Gorlas Cur]_:rm:atc Holdings 41.265/- 41,265/-
Limited
Gujarat Natural R

BIFHS S R RIS 20,453,506/ 20,453,506/-

Limited




(iv)

(v)

(vi)

According to the information and explanation given to us, during the period under
review, the Company has not granted unsecured loans to parties covered in the register
maintained under section 189 of the Companies Act, 2013. Year-end balance of the
interest free loans granted to three Companies aggregate to ¥21,413,397/- are as
explained to us, have been made for exploration and production interest in oil and gas
business.

In respect of these loans:

a. The terms and conditions of the grant of such loans are, in our opinion, prima
facie, not prejudicial to the Company’s interest after considering the purpose for
which loans have been granted as indicated above.

b. In the case of the loans granted to the bodies corporate listed in the register
maintained under section 189 of the Act, as per the terms of loan agreement,
schedule of repayment of principal and payment of interest is not stipulated and
hence we are unable to make specific comment on the regularity of repayment of
principal and payment of interest amount in such cases.

c.  There is no overdue amount in respect of the loan granted to a body corporate
listed in the register maintained under section 189 of the Act, in accordance with
the terms and conditions on which the loan has been granted.

In our opinion and according to the information and explanations given to us, the
Company has prima facie complied with the provisions of section 185 and 186 of the
Act, with respect to the loans and investments made.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit and hence the provisions of Section 73 to 76 or
any other relevant provisions of the Companies Act and the Companies (Acceptance of
Deposits) Rules, 2014 with regard to the deposits accepted are not applicable to the
Company. Therefore, the provisions of Clause (v) of paragraph 3 of the Order are not
applicable to the Company. According to the information and explanations given to us,
no order has been passed by the Company Law Board or the National Company Law
Tribunal or the Reserve Bank of India or any Court or any other Tribunal.

The Central Government has not prescribed the maintenance of cost records under sub-
section (1) of Section 148 of the Companies Act for any of the products of the
Company.

(vii) In respect of statutory dues:

a.  According to the records of the Company, the Company is generally regular in
depositing with appropriate authorities undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
Duty of Customs, Duty of Excise, Value Added Tax. Cess and any other statutory
dues applicable to it. According to the information and explanations given to us, no
undisputed amounts payable in respect of the aforesaid statutory dues were
outstanding as at 31st March, 2019 for a period of more than six months from the
date they became payable.




b.  The disputed Statutory dues aggregating to I47,37,083/- that have not been
deposited on account of disputed statutory matters pending before appropriate
authorities are as under:

Name of | Nature of dues | Amount under Periods to | Forum where
the dispute not yet which the | the dispute is
statute deposited amount pending
As on 31.03.2019 Relates
(in %)
Value Value  Added 21.97,321/- | FY 2008-09 | Gujarat Value
Added Tax  including Added Tax
Tax Penalty & Tribunal
(Gujarat) | interest as
applicable.
Value Value  Added 25,39,762/- | FY 2009-10 | Gujarat Value
Added Tax  including Added Tax
Tax Penalty & Tribunal
(Gujarat) | interest as
applicable.
Total 47.37,083/-

(viii) No default towards repayment of dues to any financial institution or bank exist on the

(ix)

(x)

(xi)

(xii)

balance sheet date from our examination of the books of account and the information
and explanations given to us by the Company. The Company has not issued any
debentures and hence any default for repayment on this account does not arise.

The Company did not raise any money by way of initial public offer, further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable.

Based on the audit procedures performed and representation obtained from management
we report that, no case of material fraud by the Company or on the Company by its
officers or employee has been noticed or reported during the year under audit.

According to the information and explanations give to us and based on our examination
of the records of the Company, managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.




(xiv) According to the information and explanations give to us and based on our examination
of the records of the Company. the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.

For, J.R. PUROHIT & CO.
Chartered Accountants
(Firm Regn No: 111841W)

J

Place of Signature: Ahmedabad Vikas Purohit
Date : 21/05/2019 (Partner)
Membership No: 131959



ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GNRL OIL &
GAS LIMITED (Fermerly known as HERAMEC LIMITED) (Incorporated in the
Commonwealth of Bahamas) (“the Company™) as of 31 March 2019 in conjunction with
our audit of the financial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential companents of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (*ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail. accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For, J.R. PUROHIT & CO.
Chartered Accountants
(Firm Regn No: 111841W)

o+

Place of Signature: Ahmedabad ' Vikas Purohit
Date : 21/05/2019 (Partner)
Membership No: 131959



Q‘-NHL Oil & Gas Ltd.

GNRL OIL & GAS LIMITED
(FORMERLY KNOWN AS HERAMEC LIMITED)
{Incarporated in the Commonwealth of the Bahamas with Limited Liability)
BALANCE SHEET AS AT 31" MARCH, 2019
As at As at
Particulars MNote 31" March, 2019 31" March, 2018
T T
EQUITY & LIABILITIES
Shareholders' Funds
Share Capital 2 1,988 1,988
Reserves and Surplus 3 12,53,53.978 14,28,81,982
Non Cuorrent Liabilities
Long Term Borrowings 53,90,52,394 £3,43,66,745
Met Deferred Tax Lisbilities 5 3,02,24,624 33415270
Other Long Term Liabilities i) 7,79.51,823 9,68.90,284
Current Liabilities
Short Term Borrowings 7 4,14,59 485 4,15,19,112
Trade payables 8 1,03,51,207 1,23,29,493
Other Current Liabilities 9 10,79,393 20,63,5892
Short Term provisions 10 10,76,450 14,580,915
TOTAL B2,65,58.342 Sﬁ,-l!l'i-lgim
ASSETS
Non-Currents Assets
Fixed Assets
Tanghle Assets 11 27,63,12,033 3142.36,891
Capital Work in Progress 12 42,3746,022 42,33,04,974
Long Term Loans & Advances 13 4,87,04,750 4,86,06,520
(Oher Mon-Current Assels 14 72,51,382 58,32,985
Current Asscis
Inventories 15 2,84,36,451 1.87.86,543
Trade Receivables 16 2,13,32,180 2,14.43,984
Cash & Cash Equivalent 17 1,66,74,592 1,86.24,032
Short Term Loan and Advances 18 37,00,932 37,13,753
Other Current Assets 19 4,000, D0 4,000,000
TOTAL 82 342 86,49,49,682
Notes forming part of Financial Statements 1138
The accompanying notes are an integral part of the Financial Statements
As per our Independent Audit Report of even date attached
For, J. R. PUROHIT & CO, For and on behal £ of Board of Directors
Chartered Accountants
(Firm Regn. No. 111841W)
(\ib C_fgﬁpqp@;‘
.
[MATAV A MEHTA) (PRANAV KAPADIA)
VIKAS PUROHIT DIRECTOR DIRECTOR
PARTNER (DIN: 1234738) (DIN: 220246)
MEMBERSHIP NO. 131959
oue - 41052019 owe - A1[05 |20/ 9
Place - Ahmedabad Place : Ahmedabad




%NFIL Oil & Gas Ltd.

GNRL OIL & GAS LIMITED
(FORMERLY KNOWN AS HERAMEC LIMITED)
{Incorporated in the Commonwealth of the Bahamas with Linsited Liabaliry)
STATEMENT OF PROFIT AND LO5S FOR THE YEAR ENDED 31" MARCH, 2009

For, J. B PURDHIT & CO.
Chartered Accountants
. No. 111B41W)

For the year ended For the year ended
Particulars Note 31" March, 2019 31" March, 2018
T T
Revenee from Operations (Gross) 21 T,77.98,009 71815816
Less: Excise Duty i .
Revenue from Operations (Net) 7.77.98,009 72825816
Other Income 2 10,77,399 16,73,916
Total Income 7,58, 75,408 7,44,99.732
Pﬂmnm.'u
Changes in Inventories of finished goods 23 71143 (41,08%)
Employos Benefits Expenses 24 94,08,406 1,00,72,321
Finance Costs 25 57,53,433 56,47,796
Depreciation, Depletion and Amaortization 11 4,64,25 969 443,717,037
Onber expenses 6 3,T1.50,014 441,585,103
Total Expenditure 9.88,08.584 10,42,14,168
Prior period - -
|Wﬂlumm (1,59,33,576) . (2:97,14,436)
Share Application Money Written Back 17 - 3ER01.52%
| Profit! {Loss) After Extraordinary ltems 1,99,33,576) S0.87 489
TAX EXPENSES
Current Tax - 18,00,000
Dieferred Tax (31,930,646} {14,64,640)
(ExcessyShon provision of Income Tax 785,074 -
PROFIT! (LOSS) FOR THE YEAR (1,75, 18,040 §7.52,129
Earning Per Share - Basie! Diluted
] 50,560 75043
(Face value 5 | per Share) @ ) bl
Notes forming part of Financisl Statements 103k
The sccompanying notes are an integral part of the Financial Statements
As per our Independent Audit Repont of even date sttached
For and on behalf of Board of Directors

CTZQ,# aub_:,_t

A { AMEHTA)  (PRANAV KAPDIA)
AT DIRECTOR DIRECTOR
MEMBERSHIF WO, 131939 ool (DIN: 12347348) (DIN: 220246}
pae 41|05)20(14 owe . J1]05|2019
Mace : Place : Ahmedabad




eNHL Oil & Gas Ltd.

GNRL OIL & GAS LIMITED
(FORMERLY KNOWN AS HERAMEC LIMITED)
{Incorporated in the Commonwealth of the Bahamas with Limited Liability)
CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2019
Year Ended Year Ended
Particulars 31" March, 2019 31" March, 2018
T T
1. CASH FLOW FROM OPERATING ACTIVITIES
Prafit for the peried {1,75,28,004) §7,52,129
Add ; Income Tax - 18,000,000
Deferred Tax _(31,90,646) (14,64,640)
(2,07,18,650) 90,857,459
Add | Depreciation, Depletion and Amortization 4,64,25,969 4,43,77,037
Financial Cost £7,53,433 55,47,796
Foreign Exchange Loss/{Gain) - s
3,14,60,751 591,12,312
Less : Interest / Dividend Income {10,76,084) (7,68,766)
Profit on Sale of Fixed asset - .
Share Application Money Written Back . (3,88,01,925)
Changes in Liabilities due to Joint Venturs {1,89,38,461) {7,06,76,127)
Add ( Less - Working Capital Adjustments
{Increase)’ Decrease in Cument Assels (61,78,574) B1,74,629
Increase / (Decrease) in Current Liabilities {33,67,251) {1,47,84,166)
Increase / (Decrease) in Provisions el =
{2,84,84,285) (7,72,85,664)
Less ; Direct Tax Paid (14,18,397T) (13,25721
Mei Cash Flow from Operating Activities (A} 4,81,985 (5.90,69,754)
1, CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Assets { CWIP including Joint Ventures (Net) (59,42,159) (86,44,808)
Fixed Asset sold during the year - =
Loans & Advances (98,230) (1,27,855)
Interest / Dividend Income 10,76,084 7,68, 766
Met Cash Flow from Investing Activities (B) (79.64,305) {80,03,597
3, CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from SecuredUnsecured Loans 46,921,649 5,00,60,973
Procesds from Short term borrowing (59,627) 848,695
Interest & Financing Charges Paid (57,53,433) (56,47,796
et Cash Flow from Financing Activities (C) {11,20.411) 7.52,61,872
Met Increase {Decrease) in Cash and Cash equivalents (D) (A+B+C) {86,02.731) JB1,88.321
Cash and Cash equivalents a1 the Beginning of the Year
Cash on hand 4574 9,921
Bank Balances 50,19,080 825812
90,123,954 835733
(Cash and Cash equivalents et the End of the Year
Cash on hand 7.593 4874
Bank Balances 4,13,630 90,19,080
421,223 90,23,954
As per our Independent Audit Repart of even date attached
For, J, R. PUROHIT & CO. For and on behall of Board of Directors
Chartered Accountants
(Firm Fegn. Mo, 11 1841'W)
X, e y
AHMEDABAD | % .
f:‘nl (ﬁ Ce
2N - e Cup? _r__fi
& PUROHIT i (! VAMEHTA) (PRANAY KAPDIA)
PARTNER DIRECTOR DIRECTOR
MEMBERSHIP NO. 131959 ([HN; 1234736) (DIN; 220246)
Da:e:a”[ﬂfa‘ﬂ,ﬁ Date 1‘]95}-‘0’_‘3
Place : A Place : Ahmedabad
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GNRL OIL & GAS LIMITED
FORMERLY KNOWN AS HERAMEC LIMITED
{Incorporated in the Commomwenlth of the Bahamas with Limited Liability)

1. DESCRIFTION OF THE BUSINESS

GWERL Oil & Gas Limited {the “Company") (Formerty known a3 Heramec Limited) has a Indian Project Office Heramec Limited -
IPO) and the PO is repistened at Akmedabad, Indéa, The IPO has Exploration and production interest in Oil and Gas business and
has entered into unincorporated joint ventures for development and production of hydrocarboas in India,

SIGNIFICANT ACCOUNTING POLICIES
1) Basls of Preparation of Financial Statements

The Financial Statements are prepared under the historical cost convention and in accordance with the Generally Accepted
Accounting Principles (GAAP) in India. These financial statements have been prepared o comply in all material aspects with the
Accounting Standards specified under section 133 of the Comapnies Act, 2013 read with rule 7 of Companies (Accounts) Rules,
2014, relevant provisions of Companies Act, 2013 "the 2013 Act”), as applicable. and the guidsnce note issued by The Institule of
Chartered Accountants of India for Oil and Gas Producing Activities and the practices prevalent in the industry in India. All
income and expenditures having material bearimg on the financial statements are recognized on sccrual basis. Accounting Policies
not specifically referred to otherwise are consistent with those used in the previous year. In applying the accounting policies
consideration has been given to Prudence, Substance over Form and Materiality,

The Company is Wholly owned subsidiary of Gujarst Matural Resources Limited, a listed entity on Bombay Stock Exchange (Step
up Holding Company). The said step up Helidng Company is covered under the mandstory provigions of preparing Financial
Statements in accordance with Indian Accounting Standards {Ind AS), as per the Companies (Indian Accounting Standards) Rules,
2015 and Companies (Indinn Accounting Standards) (Amendment) Rules, 2016 notified under section 133 of Campanies A,
2013 {ibe * Act”) and other relevant provisions of the Act

Further, in view of Management, as per the Companies (Indian Accounting Standards) Rules, 2015 and Companies ({Indisn
Actounting Standards) (Amendment) Rules, 2016 notified under section 133 of Companies Act, 2013 (the *Act') as the Company
i5 Overseas Subsidiary of Step up Holidng Comparny, it is following under the relief that an overseas subsidiary of an Indisn
company is nof required (o prepare its stand-alone financial statements as per the Ind AS, Hence these financial statements have
been prepared 1o comply in all matenal aspects with the Accounting Standards specified under section 133 of the Comapnics Ad,

2013, read with rale 7 of Companies { Accounts) Rules, 2004, relevant provisions of Companies Act, 2013 "the 2013 Act”),

All assers and liabilines have been classified as current or non-current as per the company’s normal operating cycle and other
eriteria set oul in the Schedule 11 1o the 20013 Act

1) Use of Estimates
The preparaticn of financial statements in conformity with generally accepted sccounting policy requires the management to make
estimates and sssumptions that aflect the repocted amounts of assets and liabilities, revenues & expenses and disclosure of
contingent lishilities. Such estimation and assumptions are based on management’s evaluation of relevant facts and circumstances

a5 on date of the financial statements. Differences between sctual results and estimates are recognized in the periods in which the
results are known! materialize,

3) Fined Assets

Fixed Assets other than producing properties are stated at cost of acquisition or construction less aceumulated depreciation and
impairment loss if any, including attributable interest and financial costs bl such assets are ready for its intended use.

4) Depreciation & Depletion

4.1, Depreciation is provided on wrilten down value method based on usefisl life of the assets as prescribed in Schedule 1l to the
Compandes Act, 2013,

4.2 Mo deprecintion’ depletion has been provided in the accounts of the Jodmt Ventures. However the depreciation’ depletion has
been provided for by the Company in respect of its participating interest.

The depletion on producing propentics las been calculsted and provided, using the unit of production methed a3 deseribed in the
Guidance Mote on Accounting for Oil and Gas Producing Activities issued by ICAL in proportion of il and gas productio
achieved vis a vis the proved and probable reserves considering the estimated future expenditure (reviewed & revised) and other
cots 10 be incurred on developing the reserves. Para 50 of the guidsnce note on Acccunting for Oil and Gas producing activities
under full cost method states that “Proved Oil and Gas™ reserves for caloulating depletion comprise developed and undeveloped
oil and gas reserves estimated at the end of the pericd as increased by the produsction during the period
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As Guidance Note i3 for “Producing Activities”, the company keeping in mind the pradent industry practice considers the assets
for depletion only once the commercial production is commenced with the approval of the Management Committee as per the
provisions of the Production Sharing Contract (PSC), Till that time, neither the reserves ase taken for depletion nor are the assets
with respect o the said PSC are capitalized

£) Inventories
Inventory of crude oil in Joint Ventures are valued as per Crude O take and Sale Agreement (COSA)
&) Revenue Recognition
6,1, Company's share of Revenue from Joint Ventures is considered cn the basis of Accounts submitted by Joint Ventures.

6.2. Sale of crude oil and gas produced from exploralory wells in progress is adjusted against expenditure incurred on such wells,

6.3, Profit Petrolenm paid to MoPNG is subject to the appraval of Derector General of Hydrocarbon (DGH) and difference, if any,
is accounted for in the period of setlement of such differences.

T) Accounting for Ol and Gas Joint Ventures

The company follows Full Cost Method for accounting for its oil and gas activity and all costs incurred in prospecting, acquisition,
exploration and development of blocks ase accumulated considening the country as a cost center. However as a matter of policy,
the company is writing off the balance of entire cost of the block which i3 permanently abandoned, in the year of abandonment.
Al 08 and Gas Joint Ventwes are in the nature of Jointly Comrolled Assets. Accordingly the financial statements of the
Compary reflect its share of assers, labilities, meome and expenditure of the Joint Venture operations which are accounted on the
basis of available information on line by line basis with similar items in the Company’s accounts to the extent of the participating
interest of the Company and also as per the various joini venfure sgreements except in cases of abandonment, impairment,
depletion snd deprecistion wich are sccounted &5 per the secounting palicies of the Comparny.

The financisl statements of the unincorporated joind ventures are prepared by the respective Operators in accordance with the
requirements prescribed by the respective Production Sharing Contracts of the unincorporated joint ventuwres. Hence, certain
adjustments/disclosares required under the mandatory Accounting Standards and the Companies Act, 1956 have been made in the
financisl sistements of the Company only to the extent of information svailable with the Company, Such informtation may pertain
to forcign exchange differences and detnils relating to fixed assets of respective unincorporated Joint Ventures, information
relating to micro, small and medium enterprises, particulars of expenditure in foreign currency, particulars of camings in foreign
currency, particulars of CIF valoe of imports, transactions with related parties, details of leases, details of commitments and
contingencies and information relating to consumption of stores and spares, capital stock and drilling tangibles.

8) Income Tax and Deferred Tax

Tax Expense comprises of Current Tax and Deferred Tax. Provision for Current Tax is made on the basis of the assessable income
al the tax rate applicable to the relevant asssssment years after consideration of the applicable provisions of the Income Tax Act,
1961 including benefits, allowances and deductions admissible under the sxid Act.

Deferred tax is recognized subject to considerntion of prudence in respect of defermed tax assets, on iming differences being the
difference between taxable incomes and accounting income that orginatz in one period and are capable of reversal in ane or more
subsequent pericds and is measured using tax rates and laws that have been enacted or subsequently enacted up 1o balance shest
date. Deferred tmx assets are reviewed at each balance sheet date to assets realization,

The Deferred Tax Asset is recopnized and carried forward only 1o the extent that there 15 & virtual certainty of its realization
supporied by convincing evidence
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9) Foreign Currency Transactions

%1 All transactions in foreign currency sre recorded at the rates of exchange prevailing on the dates when the relevant
transactions take place,

9.2 Monetary items denominated in foreign currency at the year end are restated ot the rate of exchange prevailing on the date of
the Balance Sheet. Resultant gain or boas is recognized in the profit and loss account during the year.

10) Tmpairment

As provided in the Guidance Nete on Accounting for (hl & Gas Producing Activities, for the purpose of AS 28 on lmpairment of
Assets, each cost center used for deprecintion [ depletion purpose is treated 25 & Cash Genernting Unit. An nsset {4 considered as
impaired in accordance with AS-28 when at balance sheet date there are indications of impairment and the carrying amount of the
asset, or where applicable the cash generating unit to which the asset belongs, exceeds its recoverable amount (i.e. the higher of
the asset's pet selling price and the value inuse ). In assessing the value in use, the estimated future cash flow expected from the
coatinuing use of the asset and its ultimate dispozal are discounted 1o their present valee using a predetermined discount rate, The
carrying amount is reduced to the recovernble amount and the reduction is recognized as an impairment loss in the profil and loss
Account.

11) Earnings per share

Basic earnings per share is caloulated by dividing the net profit afler tax foc the year aitnbutable 1o equity share holders of the
company by the weighted average number of equity shares issued during the year, Diluted earmings per share is calculated by
dividing net profit attributable to equity share holders (after adjustment for diluted eamings) by weighted average no. of equity
shares cutstanding during the year,

12) Employee Beneflits

Gratuity and Leave Encashment liability which arises through companies share in unincorporsted Joint Ventures, is a defined
benefit obligation and i3 provided for on the basis of an actuarial valuation on projected unit eredit method made at the end of
each financial year, The Gratuity scheme is maintained and administered by an insurer 1o which the trustees make periodic
contributions. Short term compensated sbsences are provided for based on estimates Loog term compensated absences are
provided for based oo actaarial valuation made st the end of each financial year. The sctuarial valuation is done on projected unit
credit method,

13) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the company has a present obligation as a result of past events and it is probable that an outflow off
resources will be required to settle the obligation, in respect of which a reliable estimate can be made based on technical valuation
and past experience. Provisions are not discounted to its present value and are determined based on management estimate required
o settle the oblipation at the balance sheet date. These are reviewed al cach balance sheet date and adjusted 1o reflect the current
best estimates. No provision is recognized for lizhilities whose fisture oatcome cannot be ascertained with reasonable cenainties.
Soch contingent liabilities are not recognized but are disclosed in the notes to the financial statements. Contingent liability is
disclosed fior (i) possible obligations which will be confirmed only by future events not whelly within the control of the compary
or (i) present obligation arising from past events where it is not probable that sn out flow of resources will be required 1o senle
the obligation or a reliable estimate of the amount of the obligation can ot be made.

14) Cash flow statements

The Cazh Flow statement is prepared by the “indirect method” set out in Accounting Standard 3 o “Cash Flow Statements”™ and
presents the cash flow by operating, investing and financial activities of the company,

Cash and cash equivalents poesented in the cash flow statements consist of cash on hand and demand deposit with banks.
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2. SHARE CAPITAL
As at As at
Particulars 31" March, 2019 | 31* March, 2018
¥ ¥

Authorised Share Capital:
50,00,000 equity shares of $1 each (P.Y. 50,00,000 equity shares of $1
each) 19,73,50,000 19,73,50,000
Issued, Subscribed and Paid up share Capital:
50 equity shares of $1 each (P.Y. 50 equity shares of $1 each) 1,988 1,988

TOTAL lfﬂ& 1,988

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

201819 2017-18
EQUITY SHARE ; i R
Mo, of Shares In No, of Shares In?
At the beginning of the period 50 1,988 50 1,988
Outstanding at the end of the period 50 1,988 30 1,988

Details of share holders holding more than 5% share in the company.

2018-19 2017-18
No. of Shares held % of Holding No. of Shares held %4 of Holding

Name of Sharcholders

Equity shares of §1 each fully paid

Sigma Oil and Gas Private Limited 50 100% 50 100%

Terms /Rights attached to equity shares,

The company has only one class of equity shares having a face value of 81 per share. Each holder of equity shares is entitled o one vote per
share,

In the events of liquidation of the company, the holders of equity shares will be entitled 1o remaining assets of the company, after distribution
of all preferential amounts, The distribution will be in proportions to the number of equity share held by the sharcholders.
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3. Reserves And Surplus
As at As at
Particulars 31" March, 2019 Bist March, 2018
r L4
Capital Reserve 2,01,09.545 2.01,09,545
Securities Premium §,19.98,106 819,98, 106
Surplus! (Deficit) in the Statement of Profit & Loss
Balance as per last Balance Sheet 4,07,74 331 3,2022.203
Add : Foreign Exchange Fluctuation - .
Profit/ (Loss) for the Year {1,75,28 004) 87,52,128
23246327 4,07,74,331
Less : Appropristions
Adjustment relating to Fixed Asscts - =
equity sharehalders * Nili- per ghare) (in P.Y. " Nil- per
share) - z
Met Sarplug! (Deficit) in the Statement of Profit & Loss 13146327 407,74 331
TOTAL 12,53,53.978 14,18.81,982
4. Long Term Borrowings
As at As at
Particulars 315t March, 2019 31t March, 2018
¥ ¥
|Secured Bormowings
Corporation Bank Car Loan (Refer Mote No 4.1) - 704,041
Unsecured Borrowings®
Loans and Advances from Related Parties (Refer Note No 29)
Heramee il & Gas (Singapare) Pte lid 514,11 369 25,14,11,369
Gorlas (Hobal Energy Ple 1,08,19,661 1,08,19,661
Sigma il and Gas Private Ltd. 27,68,28 364 26.29,44,724
llesh P Shah ] 84,856,950
TOTAL 5£3,590,59 394 53,43,66,745
4.1 Maturity Profile and Rate of Interest on Secured Loan
Particulars Upta 1 year 1 to 3 years
Corporation Car Loan (Outstanding Mo, of Installments is 12
and Balance as on 31st March, 2019 is ° 627743/-) 6,27,743 -
Total 6,27,743 -

*The company has taken Loan from Directors and Iater Corporate Deposit { [CDY) as ansecured loans at the interest rate of 0%
to 24% p.a on terms and conditions as agresd between management and parties, The repayment schedule for the same is not
fixed and the amount is repaid depending on the liquidity and financial condition of the company. Accordingly, managemenis
is of the view that these loans are generally repayable after a peniod of 12 months.
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As ol As st
Particulars 315t March, 2019 31st March, 2018
r r
Deferred Tax Liahilities
O excess of WY as per Books aver WDV as per IT 3,02,59.924 33416814
Others - =
Tatal (A) 3,02,59,924 33416814
Deferred Tax Assets
Cithers 35,300 1,543
Total {B) 35300 1,543
Net Deferred Tax Liability (A-E) 302,124,614 3,34,15,270
6. Dther Long Term Liabilities
As at Asat
Particulars st March, 20019 31st March, 2018
r r
Dihers
Secunty Deposit 500,000 5,00,000
From Joint Ventures 7.74.51 813 9.63.90,254
TOTAL 7,79,51.823 568,590,184
7. Short Term Borrowings
As at As st
Particulars st March, 2019 3wt March, 2018
r r
Secured
Corporation Bank Car Loan (Refer Note No, 4.1) 6,27.741 553,45
Corporation Bank-CC 40831742 409,65, 767
TOTAL 4,14,59,485 4,15,19,112
8. Trade Payables
As at Asat
Particulars 31st March, 2019 Mgt March, 2018
r r
Trade payables (Refer Note No 8.1)
Trade Payables 1,03,51,207 1,231,729 493
TOTAL 1,03,51,207 1,23,1%,493

The company has not received any Memorandum (as required 1o be filed by the supplicrs with the notified suthority
under the Micro, Small and Medium Enterprise Development Act, 2006) claiming their stafus as micro, small and
medium enterprise as on the Balance Sheet date Consequently, the amount payable to micro, small and medium
enterprises during the year is * Nil (Previous year ™ Nil)
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Asai As at
Particulars Jlat March, 2019 Mt March, 2018
L4 L4
Other Payables
Statutory Dues® 10,51 454 19,49 488
Others 17929 114 404
TOTAL 10,79,393 20,63,802
*It includes TDS payables and Duaties & Taves of Fields
10. Short Term Provisions
As at Asat
Particulars 3st March, 2019 31st March, 2018
L4 L4
(hers
Provision from Jeint Ventures 8,28 250 11,2465
Provision for Expenses 237,600 3,55950
TOTAL 10,76,450 14,580,915
12. Capital Work In Progress
As al Asat
Particolars st March, 2019 3™ March, 2018
r r
Tangible
Capital work in progress 42,37,46,022 42,33,04,974
TOTAL 42,3746,022 42,33,04,974
13, Long Term Loans & Advances
As at Asat
Particulars 315t March, 2019 315t March, 2018
r ¥
Unsecured considered good unless atherwise stated
Security deposits
Security Deposils 16,58 864 15,60,634
Loans and advances to related parties (Refer Note No 30)
Gujarat Matural Resources Limiled 204,53 506 204,53 506
Crther Loans & Advances
(hers 2,65.92 380 265,592,380
TOTAL 4,87,04,750 486,006,510
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As at As i
Particulars 315t March, 2019 3131 March, 3018
r r
Others* 72,501,382 5832985
TOTAL 71,51 382 58.31,9488
*It includes advance taxinet of provisions)
15, Inventories
As at As at
Particulars 31st March, 2019 305t Murch, 2018
T r
At lower of Cost or Net Realizable Value
As certified by management
Finished Goods of Chl 1,28.213 1.99.376
Stores, Spares, Tools ete. 28308238 28587167
TOTAL 1,84.36451 1.87.86,543
16, Trade Receivables
As at As sl
Particulars 31st March, 2019 3wt March, 2018
T ¥
Secured, considered good
More than Six Months 4.,50,000 450,000
Others - {5
450,000 4,50,000
Unsecured, considered good
Migre than Six Months - '
Orthers 20882 180 2,00 .93 084
2,08,82,180 1,09,93.984
TOTAL 1,1332,180 1.14,43,984
17, Cash & Cash Equivalent
As at As ai
Particulars 315t March, 2009 3lst March, 2018
r r
A Cash & Cash Equivalent
Balance with Banks - m Current accounts 4,135,630 20,159,080
Cash on Hand 7,593 4 874
4,21,323 90,23 954
B ther Bank Balance
Term Deposits with Bank for the period of more than three
maonths but less than twelve months® 1,62,53,369 96,00,078
1,62,53 369 96,000,078
TOTAL (A+H) 1,66,74.592 1,86,24,032
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As at Asat
Particulars 315t March, 2019 30w March, 2018
r r
Unsecured considered goad unless otherwise stated
Leans & Advances to related parties (Refer Mote Mo 30)
Gorlas Corporale Holdings Limited 41,165 41,265
Alkoor Petroo Overseas Lid BIE 626 18624
Other Loans & Advances
Others 23,558,510 24,33,208
Advances o Employees 3,582,531 1,20,654
TOTAL 37,00,932 37.13,753
19, Orther Current Assets
As at Asat
Particulars 315t March, 2019 31 March, 2018
r L4
Balance with Government Authorities 4,00,000 4,040,000
TOTAL 4,00,000 4,00,000

20, Contingent Liabilities

0.1 The Compaty has given Bank Gusraniees given/agreed in favor of Director General of Hydrocarban, (DGH) New
Delhi, Tndia and the same is cutstanding a5 on March 31, 2019 gmounting to USD 2,00,770 equivalent to * 65,65, 384/
. (Previous year: USD 3,14,355 equivalent to ™ 1,53,80,019 /). This guaranice represents the share of GNRL Oil & Gas
Limited [Formerly known as Hersmec Limited) in respect of the 1otal estimated annoal expendirure as per Approved
Wark Program in the contract area during the development phasz of the existing discoveries This benk guarantee
represents the 30% share of Participating Interest (FI) of GWRL Oil & Gas Limited. Reporting amount of Bank
Guaraniee s not adjusted for F.Y. 201920 as 6l the conclasion of the financial year, there is no Managing Commities
mecting for deciding Bank Guarantee

102 The Company has received notice from VAT department on 08/122014 for non payment of VAT on Sludge Sale for
the FY 2008-09 and FY 2009-10. Totsl demand raised by the department is of ~ 23,97 320/ and ° 27 39 7625 for FY
200809 and FY 2009-10 respectively (Including Interest and penalty). The Company has filed appeal before Gujarat
Vatue Added Tax Tribunal, against demand raised and paid advance payment of ° 400,000/~ for granting appeal and
sixy against the recovery of the oulstanding demand as per the order of the Gujarat Value Added Tax Tribunal dated
137272015, Further on the same matter, the stay was granted by the way of order dated 03032013, and the mattcr has
been refered to the firss appellant suthonity and it will have the liberty 1o decide the matter independently

03 IV accounts of CB OWN 2004/0] and CB ONN 2004/04.-

The company has not received the Joint Yentre aceounts of CB ONN 200401 and CB ONN 2004/4 from the JV
Partner, ONGC. In the ahsence of the same, the financial results and any possible outflow of these JV accounts could
ot be considened for accounting purposes al the Coepany level.

2.4 Durng the fnancial year 2001-2012 discovery of oil in TS48 (Tarapur Southé8) of CB-0M2 field has been
regularized snd shall be governed by provisions of PEC for North Kathana Joint Venture as per the regularization
erder received from the Dhrectorate General of Hydrocarbons, Minisiry of Petroleum & Natural Cias, Govi. of India
dated 1%th February 2012, Based on the sxid order, the company has recopnized asiet (NK#5) and comespanding
income on the basis of its participating intevest i Morth Kathana PSC. In view of the same, the Company has not
considered any liability towards the operator of CB-OR/2 under the said regulanization arder while consclidating the
Toint Venture accounts oa a ling by line basis

Capital Commitment

Estimaled amoant of contracls remaining o be executed on capital account and st provided for:
i) In respect of Company - " Hil "Ml
i} Inrespect of Joind Vemtores - "Ml " il
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I

For the year ended For the year ended
Particulars 31t March, 2019 3N Mareh, 2018
r r
Sales of Products
Sale of Gas - lount Ventures (Refer Note No 28,3 464,35 672 444 66 4TS
Sale of Oi - Joint Venmures (Refer Note Mo 283) 300,88 884 256,60 841
Sale of Studge - Joint Ventures (Refer Note Mo 28.3) - 13,22 831
Other Operating Income
Oither Operating lacome 1,58.979 1,539,064
PSC Overheads Recovery (Wet) 10,14,474 12,36 605
TOTAL 7,77.98,009 7,218,125 816
11, OTHER INCOME
For the year ended For the year ended
Particulars Yt March, 2019 3t Muarch, 2018
r L3
Interest Income
Interest oo Deposits 10,786,084 152,161
Price Pervad Interest on Deposits - 16,605
10,768,084 768,766
Oiher Non Operating Income
Crther Incoine - 15,535
Sundry Balanee Writien Back 1,315 B.69.615
135 905,150
TOTAL 10,77,399 16,73,916
13, CHANGES IN INVENTORIES OF FINISHED GOODS
For the year ended Far the year ended
Particulars 35t March, 2019 Mg March, 2018
L4 1
Fimished Gioods
Al lower of Cost ar Net Healizable Value
Closing stock of il 1,28.213 199,376
Orpening stock of il 199,374 1,58,287
TOTAL 71,163 (41,089
|
14, EMPLOYEE BENEFITS EXPENSE
For the year ended For the year ended
Fartieulars st March, 2019 31sd March, 2018
L4 r
Salanies, Wages & Allowances E7.68,067 93,02.238
tribution to Provident Fund and COcher Funds 3198925 399,085
Welfare Expensss 2A1414 3,70,998
e TOTAL 94,08, 406 100,712,311
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® With respect to Cratuity & Lesve Encashment, the Company has taken acturial vakusion report for the year ended 3ist
March, 2009,

** Previous year's figures have boen regrouped, rearmanged and reclassified wherever necessary, so & to confims with the
figures of seturial valiation repon

1% lovestment dedails:

The flesds are managed by LIC snd LIC has not provided break up of planned assets by investment type for the year 2018-19,
X Expected Employers contribution for the mext Noancial year:

quepmiq-utidmﬂardnd.ﬂnmnri!nmuiu 10 contribute the amount which can mitigate fiture Habilicy (Seough ies
unincorporated Joint Venhoes, The ostimate of funwe salary iscromse, considered in nczuarial valuation, take imto account
inflaticss, sniority, promotion snd other relovant facior, such sy sapply and demand in the emsploymeent market. The above
informaticn is certified by the achary,

Grutuicy s admimstered throusgh duly constituted snd approved Independent trasts, also through Group gratuity scheme with
Life Insurance Corporstion of India.

15, FINANCE COSTS

For the year ended Far the year ended
Partbculary 30t March, 2019 st March, 2008
T T
[mierest Expenses 55,810,026 55,05.095
[=terest on | payment of TDS 55 640 28,265
Interest on late payment of Servies Tax . 418
Bank Guirantees Commission Chasges 116,747 31,008
TOTAL 57,483,433 ﬂm
16, OTHER EXFENSES
For the year eaded For the year ended
Parikculars 3wt March, 2019 st Murch, 2018
T T
Expenses related to Prodeciien Activities
Operatiog Ficlda
Cess 756,343 0,00, 460
Coesultancy Charges 864 50,100
Desd Rent 25,571 3682
Echometen Dynamonseter Survey . 8100
Field Personne Cost 16,08, 449 16,003,363
Flow Assurence Services 173,488 100,562
Fluid Anslys - 3,000
GET 13.97,677 30,0001 5
Handling & Processing 26,65,964 3B 36,194
Health & Safery & Environment Exp 2,84 867 JATEM
Land Leass Rentals 1280631 10,33,743
Power & Fuel Charges 529423 .
Ohl Chesssiesd Corealation - 20,010
Rent, Rates & Taxes JLTH 184 45,09 838
Repairs & Mazintepance Expenses 839,527 359,445
Hoyalty 436918 524418
Scrapping Chasges 657,320 793,232
Security Service Charges 759411 7,685,535
Service & Uity Coss 6535 37,041
Sate Office Cost 1,594,970 1,54 593
Slick Line Services . 78,764
Subseription Charges 1,857,835 1,69,816
Transportation Charges — Crude 926,227 10,77,943
Well Testing 591,750 510277
Workower 1,46 855 929,147
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Non-opernting Fields
Maorth Balal
- Profit Perroleum to Government 41,012,777 21,23, %43
« Dithers Expense 0,24, 186 T181481
Unawa 4 B3, 484 1515597
TOTAL (A} 1.82.,00,917 3,31.00,517
Administrative Expesses
Bank Cherges 2,65, 730 5.08,T20
Donation . 10,29, 400
Eectrical Charges 159,164 16,739
Insurance 852418 B.74,159
Postage, Telegrams & Telephones 2,213,446 139867
Printing & Stationery d3408 44,192
Professional & Consultancy Charges J5,85,057 19,85, TER
Trangporistion Charges 4.22,810 762,772
Traveling & Conveyance 3192, 430 12,04, 508
Vehicle running Expenses 121,653 1,332,203
Pryenest 1o Anditors
As Aoditor 1,77.000 1,77.000
Other Services B2 600 __ B2500 |
2,509,600 1,59 600
Foreign Exchange lois (Net) 3 117,89
(Other expenses 19,23 33% 28,80, 345
TOTAL () 56,43 097 L,1057.586
TOTAL {A+B) 3,71,50,014 441,58, 103

17. Share Application Meney Wiritten Back

The Company bad obtained wnsecured loan of USS T75,000¢- from Stealth Venwres Limited (SVL), o company established
\nder the faw of Cansda, in terma of Aricle 2.1 (n) of the restructhuring agreement dasted November 9, 2011, According to
Article 3.1 of the said restrucaming sgreement sabscription per equity share of US$ | each is LI5S 651,765/ at & premium of
USS 661,764/

In terms of para b of Article 3.2, GNRL (il & Gas Ltd (Formerly known as Hersmee Lid ) b vet u recsive *Subscription
Notiee”, of otherwise, from Ssealth Ventures Linsited (SWL), pending that the ssid amount was shown as share applicasion
money pending allotrment in Financial Statement

Since the Company had not received sy such subscription sotios and Siealth Vensures Linsited (5VL) has been dissolved, the
Company has written back the Share Application Maoney Pending Allotment in Previous Year Le. 2007-18.

I8, Interest (m Joing Vendures

Tt Indian Project office’s current producing and active Explorstion & Development activities relate (o the following Fields:

A% AN OPERATOR {4 FIELDS) AS ANOMN OPERATOR (4 FIELDS)
W Allora Faeld W Linawn Field

v Drholasan Fidd W Miorth Balal Field

v Kanwwars Ficld v CB-ONM-20041

v North Kathans Field v CH-ONMN-20044

The uniscorporated joint veniures relating to the sbove mentioned Fields were 861 up usder (e respective Production Skaring
Contracis (PSCs) entered into with the Governmens of Indis. The detsils of the penicipsting interest £3 on March 31, 2019 wre
st out below,




GHRL O Gas Limied (Fomery known & Harsmes Limied Nobes iomicg par of Fnancal Stalemaents

Field=Locatlon Starus

Joint Venture Parinen

Participating

Imterest
%]

Dholdesan Field
Dnshane Dievelopment

. Gujarst State Pecroleam
Corparaton Lid

1 ONRL il & Gasl
Limited {Formerty
Herames Lisnited)
*{Opersice)

Karavra Field
‘Onshore Development

1. Grajurar Seate Petrobeus
Corporation Lid

1 GNRL O & Gas
Limized {Formerly
[Heramec Limnited)
*{Operaion)

0

3

Norih Kathana Field
‘Onshore Development

1. Ciafnrag Seate Petroboss
Corporation Lid

1 GNRL il & Gas
Limised (Fesmerly
Heramec Limited)
" Opersies)

0

Allora Freld
Oinshore Developemest

1. Grajarat Semte Petrobeum
Corporation Lid

IGHRL Ol &
Limited (Femeely
Heramec Limited)
*{Opermor)

o

10

Unzaa Fidd
iDashore Developmend

1. Gujuras State Peirobeuen]
Corporation Lid
(Operatar)

2GNRL Oi & Gas
[ Limibed {Formerly
[Heramee Limited)

L]

(Naorth Balol Field
Dashore Developrent

1. Gugjwrar Sase Patrobeusn
Corporation Lid

2 GNRL Ol & Cas
Limited (Foamerly
Heramec Limited)
£] Hindusian ol
Explortion  Company
Limited *{Operator)

45

5

CE-ONMN-2004/1 Field
Onahore Dievelopment

1. Gujasat State Petroloum
Carporasion Ltd

TGNREL i &  Oas
Limited (Formerly
Herame: Limited)

3. il and Nahwal Gas

Corporation Lud
*(Opermlor)

Q%NRL Oil & Gas Ltd.
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B |[CB-ONN-2004/ Fidd
Omishore Developreent

Corporsticn Lad.

2. GNRL 0d & Gas
Limined ({Formerty
Heramec Limited)

3. Oil end Naturml Gas
Carporation Lid
*(Ciperator)

1. Gagjurat Sease Petroboum|

I waking up its share of bulances of assets, Lishilities, income and expenditure from the unincoporated joinl venbures s x
Much 31, 2017 GNRL 0 & Gas Limited (Formesly Heramec Limited) has applied 15 participating interest in the respeciive

280 IV accoums of CBOONN 200401 and CH CINN 2004/04

Im respect of two joint venbare which are under exploration snd development phase, company has not received the finencial
statement of these Joint vesture (CH QNN 2004/1 and CB ONN 2004/4) from the opersor, OMNGC, Thun, the same are nod

considered for sccounting purposes af the Compasy level.

28.2 OF the above, & Miedds' blocks are in production, mamety Usaws, Nomh Bakol, Dholasan, North Kathana, Kenswars and
Allora, Net quanticy of Company’s inferes (on pross basis) in proved developed reserves i s fallows:

Froved Developed Proved Developed
Fartleulars Reserves (001} (Million | Reserves (Gas) (Million
MT) Cubile Meter)

Begisming of the Penod 1.7 40946

Recaverahle Reserves 1.518 68.852

Additions o =

Dheletions p
=

Production 00 4323

= ]

Closing Balince for the year ended on 11,01 2008 1.517 4.6

1

The Company’s share of reserve as on 30t Jume, 2008 has been considered on the basis of the “Reserve™ cenification provided

by M5 GafThey, Cline & Asscciates

eNRL Oil & Gas Lid.



19, Related Party Transactions

. Names of redated parties and description of relatioaship

‘GNAL Ol Gas Limisd [Fosmddly bncwn as Meramec LimBeNoles ionming pan of Financial Sixlements

(i) |Haolding Company

Sigena 04l and Gas Private Lad

(u) [Svep up Holding Company Gujaral Natural Resources Limied
{imi) |Subsidiaries il
(i) |Fellow Subsidisrien 1. Gerlas Corporate Holdings Iid {Isle af Man)

2 Herumes (K] ped Gias [Simgapore) Pre Limited

3. Alkoor Petro Onversess Limited

(vi) | Bubsidiary of Fellow subsidisny

Gorlas Global Energy PLC

ivii} [Key Management Personne

1 Malav Ajithhai Mehis

2. Pranav Tejpal Kapadia®

3. Desh Prarst dns Shak**
*With Effect from 27th Jane, 2018,
**Upto 28th hane, 2018
b Trassactoon for the year ended March 31, 2019 ;
Far the year ended For the year ended
Particulars M™ March, 2009 31 March, 2018
r L3
Advanoes (Taken)' Repaid
1, Hobding Company {1,38,83, 640) (7,29,84,439)
2. Key Mansgemens Personnel 486,950 (54,8695
Expenditure
1. Holding Company 1587120 20.92,140]
1 Remunention o KMP 67,56,90% 60,040,000
Dutstanding balunce as 5i the Year end
1. Amounts Payable
2} Holding Compasy 217,688,364 262944, 724
b} Fellow Subsidianes 2514,00,369 25,14,11,369
¢} Swbsldiary of Fellow Subsidiary 1,08,19,561 1,08, 15,661
d) Direcior Resmunension . .
) Key Management Personnel 84,856,950
1, Ameunis Receivable
#) Fellow Subsidiaries 9,549,891 959,891
It} Saep up Holding Compasy 104,533,506 21.04,53,506
30, Earnings per Share
For the year ended For the year emded
Particulars 311t March, 2019 31" March, 2018
¥ T
lF:cdﬁh'qu:luperml of Profit & Leas (T ) {1.75.28,004) 50129
Weighted Avernge number of Equity Shares of $] each ooisiending
uplo the pericd 50 L1
Earnings per share
|Ihui:.|ndﬂilum£{!'.| mﬂ 1,7 158

6NRL Oil & Gas Ltd.



31, Expendilare in Fereign Currency
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¢3NF{L Oil & Gas Ltd.

For the year ended Faor the year ended
FARTICULARS S1st March, 2009 1™ March, 2008
T T
1) Consultancy Expenses 120041 93,743
ii) Others ] 90,439
TOTAL L}ﬂ.l‘l 184,182
32.1. Bales Turnever
Description Umit Qusmiicy Value in T
Crude Ol MBBLs" 654 3,01 58 884
PY. 7.6% PY. 25 650841
Mutirsl Cras MM 4,211,838 46435 671
PY. 3097 14 PY 44465475
313 Opening and Closing Stock of Goods Produced & Traded
Drescription Unit Quantity Valuein®
Opening Stock
Crode (hl MBBLs" 0.34 1,59 376
Y 0.34 P.Y. 158 287
Closisg Stock
Crude Oil H_BELI' L0 128213
PY 034 Py, 199,378
1 |
513 Actunl Preduction
Actual Production for
Description Unit S
Crude Ohl MBBLs"| & RS
PY. X2
Nansral Gas MM 422279
PY. 401463
" MM3 - Thousand Cubic Meter
* MBAL - Thousand Berels
33, CIF Value of Imparts
For the year eoded Far ibe year eaded
PARTICULARS 31sd Mareh, 2019 3™ Murch, 2018
T T
i) Paw Materials - -
i) Components and Spare Parta 23,78}
i) Capital Goods -
TOTAL 25,783 =
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34. Earmnings in Foreign Currency

For the year ended For the vear ended
PARTICULARS 315t March, 2019 31" March, 2018
T T

1:'] Eamings in Foreign Currency - e

TOTAL - -

35, The Company has not remitied any amount in foreign curmency on account of dividend fo non-resident shareholder during the current year

36, Segment Reporting

The Company operates in ene business segment ie. the exploration, development and production of odl and gas based on the nature of products, the risks
and repurms, the organization structure and the internal financial reporting systems and extraction in one geographical location

37. The company has sent request letier for balance conformation to the trade receivable, irade payables and loans and advances parties. These balances as
stateted in the balance sheet, are subjest 10 adjustment of differences, if any, on receipt such confinmations from the parties.

38, Previous year's figures have been regrouped, reworked, restated, rearranged and reclassified wherever necessary, 50 s {o coafirm with the figures of

Current year,
As per our Independent Andit Report of even date attached
For and on behall of Board of Direciors
For, J. . PURCHIT & CO.
Chartered Accountants
n. Mo, 111841W) Cﬁ
~
)., SKaoacts
i,
V AMEHTA) (FRANAV KAPADIA) -y
MRECTOR DIRECTOR
(DIN: 1234736) (DIN: 220246)

oue : 21|05 |20/ oue - 41|05 )20194
Place : Ahmedabad Place : Ahmedabad
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28.3 The financial statements of the Company reffect its share of Assets, Liabilitics, Income and Expenditure of the Joint Venture
operations which are sccounted on a line to line basis with similar items in the Company’s accounts to the extent of participating interest
of the company as per the various joint venture agreements, in compliance of AS-27, The income and expenditure from Joint Ventures
are disclosed scparately in the Statement of Profit and Loss. The summary of the Company's share in Assets & Liabilities of Joint
Wentures are as follow:

AS AT AS AT
PARTICULARS Jlst Mareh 2019 | 31st March 2018
T T
Fixed Assets £4,87,53,5M 23,98,11,366
Current Assets 73,23,40,551 67,64,61,414
Current Liabilities 13,25,03,263 10,61,00,118

The Statement of Profit and Loss of the Company includes its share in Profit or Loss pertaining o the respective Joint Ventures, The
summary of Staterment of Profit and Loss for the year ended 3 1st March 2019 and 315t March 2018 is given as under:

2018-19 2017-18
Aggregate of all Aggregate of ail

JVs Heramec's Share JVs Heramec's Share
INCOME
Sale of Crude il 10,06,29,607 3,00,88,883 £,55,36,136 2,56,60,842
Sale of Gas 15.47.85.574 464,135,672 14,82,21,580 4.44.66,474
Sludge Sales - - 4409438 13,22.831
Increase/ (Decrease) in Inventories 938,963 2,851,689 1,96,743 59,023
Other Income 5,29,935 1,58,981 581,995 1,74,599
e PR A K LU A R X7 e L e X 30 M A 3 <8
EXPENDITURE
Production and Administrative Expenses 12.66,54.410 3,79.96,323 16,78.28,005 5.03,48,401
Total Expenditure before Depreciation lz.m.samti“'““‘”*‘xﬂﬁmmﬂmw*m“'sm‘
PROFITBEFORE DEPRECIATION I 1P X 411X TITITESY TI5I5367




