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11'lOEPE1'I'OENT AUDITOR 'S REPORT 

To The ~ltmM"" of C .... Rl. Oil & Cas (I) p,-, Ud. 
Rtpo rt on lilt Audit or Inll AS fin~ nd.al State ments 

O,linioo 

I have aud ited Ihe accomp:mying Ind AS foo""c;al SlaltmCfIlS of GNRL Oil & Gas (\) Pvt Ltd. (Mille 
Compan~") ..... hieh compriK the Balance Sheet u al 31st March. 2022, and th e Statement of Profit 
and l.oss (including Othor Comprehensive Income). the Clsh flow Statement and the Statement of 
Ch~ngcs in f.quily for the ycar then ended. and 1\01..., 10 the financial 51atemcnls, and a Sum miry o f 
the significam ac;covnting polkies and OIlM:r c.xplanalOry information. 

In m)' op,nioo and 10 lite beSI of my .nformalion and _ding 10 1M cl<jllanations gi , cn 10 IRe, tile 
afon:said tlld AS fin~ncj.1 'lalemt"nIS gi. c dl<' ,nformauon re<ju,rc<I by the Companies Act. 20 IJ as 
amended (,he A~n in 'he manner SO ~uiml and gi>e I mK and fair view in conf"",,ity .... ith the 
Indian Accountln!! Standard. prescribed undu see1l011 IH of the Act read "ith the Companies 
(Indian Accounhng SUlndanJ.) Rules. 2015, IS .",ended, ("Ind AS-) and OIhff accounting principle$ 
gel>Cnoll) aeceplcd in India i""luding lhe l",j AS, of the financial posillOO of the Company lIS It ) III 
March, 2022, and ils financial performance including OIM' compn:l!ensi' e income. its cash no....s and 
Ihe statement ofchanges in equity for the year ended on thai dale. 

lI~ si~ for 0l'inion 

I conducted In)' audit of the lnd AS fi nancial statemtnts in ftccordance with the Standards on Auditing 
sl'"ified under Section 143(10) of the Act My responsibilities under those Standards are further 
dC>l:ribed in the' Auditor'. Responsibility for thl,: Aooit of tM Ind AS Fina""i.1 Statements' 5«1ion of 
m)' report. I am independo:nl of tM Compan) ill ac~occ ""jth the 'Code of Ethics' i$$Ued 
by the InSlitllte ofCh.aneml AC(:ountanlS of Indi. (lCAI) together .... ith the ethiul ~uimnents 
Ihat are rele,ant to m) .udit of the lnd AS financill SUle ..... n ... und ... lhe provi,ions of the Act II!d 
lhe Rule$. madt thereunder, and I ha>'c fulfill..d my other etbiul respoosibilities In ~ ""th 
these ~uirements and the ICAl's Code of EthICS I belie'e that the audit evideocc obtained by me;s 
sufficient and appropriate to pro' tde a basis for "'y audit opInion on the 100 AS financial statements. 

Info r",a tion Ot hu t han Ihe Fln~"d~1 SI" le",.,,1S "nd ,\ udilor's R~porl The~n 

The CQlIlpany's &lard of Direclors is r~sponsible for Ihe OIher inf"",,Blinn, The Other infann.lion 
comprises the information included ill Ih~ M~lIagcmelll DiSl;ussion lind Anal~'sis, Board's Rcpon 
including Annexore. to Board's Report. BuslI\~ss Responsibility Repon, Corporale Govemanl:e and 
Shareholder's Informalion and ot her infommtion ill the COlllpany's Mnual l'llpon, but does nOl 
indude the Ind AS financial SlatCments and my auditor's l'llpon thereon . 

M) opinion OIl the Ind AS fina""ial statements does not co"cr lhe other infonn"ion and I do IlOI 
express an)' form of 35.1UranCC cone lusion thcAXIn . 

In connection '" ilh Illy audit of the Ind AS finanea.1 S(atcmo:nts. my responSlbilily is 10 read the other 
information and, in doing so, consider whe!h ... the other inf"",,alion is IIIatenally illC(>nsi$lem with 
the 100 AS financ;al Slatements or my knowledge obtained during lhe course of my ludit or otheI'wi!ie 
Ippeaoto be materially mlSSIAted. If, based on 'M ",ork I ha>'e performed, I conclude thlt there is a 
matcnal miSSlalemCnt of this OIher mfannat • "1i~imlto repon that (XI, I ha"e nothing to 

repon in this regard i,'" <s::""4~) 
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lIb ll~~cm.m 's R",,,,,"~i bHily f(lr Ih t Fin ~ nd~l SUlltmtn lJ 

1M Compan)'s Board of Dire.:tQfS IS responsible fOf 1M miners staled in Se<;tion 134(S) of 1M 
Companies Act. 201 1 ("the Act",,, tth ~tto 1M p!"eparlltion of these Ind AS finanoc:ial stalements 
thai gi"e a lrue and fair ,ie" of 1M fonancial positIon. finlneial perfoonanoc:e including Oth.... 
oomprehensi, e i1lC<lffie. cash 00'" and changes in equity of 1M Company in Iccordance " 'ilh 1M 
accounting principks gcnCfltll) accepled in Indil, including the Indi.n Accounting Standltds (Ind 
AS) prc\lCribed under ~Iion III of lllCe ACI read "ith companies (Indian Accounting Standltds) 
Kule$. 2015. as amended 

This I"\<sponsibilil)' .1>0 till: ludfS mailllenarn:e of Id~uate accounting !"\<Cords in accordance with 1M 
pl"Q,isions of the ACI for safeguarding Ih. asscts of Ihe Compan) and for prt'\"cnling and detecting 
frauds and other irregularities: scl""tion and appl ieation o f appropriate accounting policics; making 
j udgments Ind eslimale. tllat al"\< I"\<'>on.bk .nd prodent: Ind design. implementation and 
maintenance of adequal~ internal finanei.1 (0011"Q1,. Illat .... c'" apcnl\ing effo:<.:ti\'dy fOf ensuring the 
acc uraq an d completene,s of the accounting rt'Cords. rel.,·anl 10 tile p"'parallon and prescnl.ation of 
the Ind AS fInancial StalCmcnts tllal gi,. a lrue and fai, view and al"\< fl"\<~ from malerial ",isstatement. 
wllelher due 10 fraud or erro,. 

In prt:~ ring the Ind AS financ ial statcmems. managem~nt is responsible fo, assessing the Company's 
abil ilY to ~ominue as a going concern. disclosing. as applicable. matters related 10 going ~on~cm and 
using the goi ng concern basis of accounting unless managemenl either intends to Iiquidale tile 
Company or to cease operotions. or has no realistic altemali,'e bUI 10 do so . 

rhose Board of Dire<:lors 81"\< a lso ",sponsible for o"crs«ing the Compltny's financial ~po"ing 
process. 

A ~Il ito' ·. R"p"".ibili ty for the Aullit of tn. Ind AS Financial State",en lll 

My obj~cli,.s are to obtain rea>onabi. aSSurance aooul wnetner Ille Ind AS financial statements.s I 
"hole II"\< frff from maler;a l misstatement. wllelher due to f",ud or emx. and 10 issue an audi tor's 
I"\<pot1 that includes my opinion. Reasooable assurance is a high level of assu..nc•• but is nOI • 
guanmee Inat an audit conducted in accordance" ilh SAs will alwlYs dete<:1 a malerill misstatement 
.... hen it exiSli. Mi sstalemenls can arisc from fraud Of emx Ind a~ considcrW materill if. 
ind;~iduall) Of in the aggl"\<gltle. tlley coold re3>Of\ably be exp«ted w inn .... nc. the ewnomic 
decisiOl'ls of users taken o n Ihe biuis of thest Ind AS financill stalemenlll. 

A$ 	pan o f an audit in accordance "itn SA'>. I exen;ISC profC5sional judgment and mainl.ain 
professional slepticism IhrQllghout the audit. [also: 

• 	 Idcntify and as~s 1M risks of material miSSl.alcmCnl of the Ind AS financial Sfatemcnts. ,,·hether 
due to fnud 01" fffOl", dC'Slgn and perform audit proccdu," '"pollSi"e W thO'iC risks. and obtain 
audIt c,;dcnce thaI is iuffocienl and appropriate \0 p ..... ide. basis fOf m) opinion The risk of ttOI 

dcto:<.:lIng a materi.1 m.sstatement ~...llInj!. from fnud is higher than for one ,"ulling from mor. 
as fraud may in'o!>. colluslOIl. forgCf). Inlentional omISSions. miSI"\<p<fstf\13IIOll'>. or the ()\-miIk 
of intemal control 

• 	 Obtam an understandIng of int.rnal financial control ~le'lIll1 10 the audit in ord" to lInign audit 
proccdul"\<~ tllal arc .ppraprille.n!llt i _lion 14.3(JXi) of the Act.. I am also 
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respooosible for e~pressing m) opinioo on "het""r t"" COO\lIl'n) hB$ adequate internal financial 
controls system in place and the operating effectivene$li of such comrols. 

• 	 E.'aluate the appropriateness of accounting policies used and the ~asonableneu of aceounting 
eS1imates and ~lated disclosu~s made b) lh. managenlcnl . 

• 	 Conclude on th. appropriateness of ma nagement" 5 use of the going concern basis of lICcountmg 
and. based On the audit evidence obtamed. "hether a material uncertaimy e~ists related to e"enu 
Or conditions that may cast significant doubt on the Company's sbilily to continue as a going 
concern. If I conclude that a material uncertainly e~i5ls, I am m:juirtd to draw l11ention in my 
auditor's report to the related disclosures in thc Ind AS financial Statement, or, ifsuch disclowre5 
are inadequate. to modi fy my opinion. My conclusions are based on the ludit evidence obtained 
up to the dale of m) auditor's reporl . However. future e"ents or conditions may (Juse tM 
Compan) to cease: to continue as a goinl.l Concern 

• 	 Euluate the owrall prese:ntatk>n. st!'UI:1Ure and content of the Ind AS financial statements. 
including the di;;closures. and "hether the Ind AS financial sUltermonlS rejH't'scntthe underl)'lnil 
transactiO/l$ alKl eHnU in a man""r that achi~HS fair pR'scntatk>n, 

Materialit) is tile magnitude of misSI8termonts in tM 100 AS financial statements tlul1. individuaUy Of 

in aWct!lue. ma~es it probable that the economic decisions of a ~_bJy kno" lC'dgublc uSC'r ortM 
100 AS financial <ta!crmonlS mI~ M innuencC'd. I CO<lSlckr 'Iuantita.!i"e materi.lily and qualitatIVe 
facton in (i) planning Ihe scope of m> audit worl and in e. alUlt;ng the ~sults of my ,,01'1<.; alKl (i i) to 
c"aluate the effc.;t of an)' identified mOSSllllements in the 100 AS fillMci.l StatelMnlS. 

I communicale "'ith thO$C charged "ith f!O'emance regarding. unoog other manCf1.. the planned 
Kopc: and timing of tM audil and significant audit findings. including any signif~t ckficicncies on 
internal COI1trolth.at I Identlry during m) audll. 

I also pro.iIk those chlrgfll "om go.'ernaoct with a statement that I h.a~e complied " ' ith ..,le\'Ult 
etht"J requirements ..,garoing independence. and to communic.ate "ith them ,II ~llIion~ips and 
other """uers that may ~asonabl)' be Ihougln 10 bear'on m) independence:, and whe~ applig,blc. 
relatC'd safeguards. 

From the rrntners communOCIIC'd "ith those charged with (IO'·ernantt. I determine those """tiers that 
we~ or mQSI sign,foeaocc in tM audit of the Ind AS financial stllelMnts for the financial year ended 
)1- March. 2022 and..., therefore 1M ~e) ludit maners. I describe these miners in my auditor's 
repore unlns 18" or rt'gulation precludes public disclosure about the maner or "Mn, in extmnely rare 
circumstances. I <letcrmi"" that . maner should IlOl be communicated in my rt'pore becau$e \be 
Id"erw consequences of doong so would reasonably be expected 10 outweigh the public interest 
benefitS of such communication, 

I. 	 Ai reiJuirtd b) the Coltlpanie~ (Auditor'li R~port) Order. 2020 ("Ihe Order~) issued by the Central 
Government in t~rms of Section 143( 11) of the Act, I gi. 'e in "Annexure A" • statement on the 
matters specified in parngruphs J alld 4 of the Order. 

2. 	 (A)As required b) Section 143(3)ofthc Act, I rcpor1thDL; 

a. 	 I have sought and obtained all the information and uplanatioos "hich 10 the beSI of my 
knowledge and belicr",ere necessary for the PU~$ of my audit 
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b. 	 In my op,nlOfl. ~r books oflK:~oum as requ.red b) I ..... ha'-e ~n k~pI by th~ Company $0 

far IS il appears from m) uamination ofthoK books. 

c. 	 The I»lall« SI>«t. the Statement of Profit.nd ~ the Cash Flo.... Stalemenl and SUICIMnt 
ofChanges in Equity de.1l .... ith I» this Repon a~ in agrument "'ith Ihe I>0oI<5 of K\:0\lIlt. 

d. 	 In m) opinion. the aforesaid Ind AS financial slalemenlS ~omply wuh Ihe Indian McOUnting 
Standards prescribed under §t.'Ction 133 of Ihe A~t. ~ad .... ilh companies (Indian A~~oummg 
Standards) Rules. 2015. as am~nded. 

e 	 On the basis ofth~ .... ritten representations received from the dirtttors as on J 15\ March. 2022 
tn~~n on re<;ord by Ihe Board of Directors, none of the dim:tors is disquahfied as on 31 $I 

March. 2022 from being appointed as I dire~tor in terms of S«tion 164(2) of the Act. 

f. 	 With ",~I to the adequ:IC) of the ""emal f,nanci.1 controls o'er fmancial reporting of the: 
Compan) and lhe Optraling eff"""'en~» of weh o;QnlI'Qls, l'(:fn 10 my 5Cparate Report in 
"An"~'ure 6~ 

g, 	 Wnh re~PC<:1 '0 lhe other mailers 10 be Included .n lhe Audllor'S Repon in accordanc;e .... lIh 
Rule II of lhe Companies (Audit and Auditors) Rules. 2014. ,n m) op,nion and to the: best of 
m) inforn.a,ion and ar;eording to ,he e"planalionli g" en '0 nil" 

Tile Company has disclosed Ihe impact of pending hi i&l'I1OII5 on its financial posillon in 
ils Ind AS fmancial stalements; 

ii. 	 Th" Compan~ did nOI have an) long·term conlraCIS including derivative contracts for 
which Ihere were any material foreseeable 10SkS. 

iii. 	 The", Were no amounts .... hieh were required to be transferred to the In.eSlor Educalion 
and PrDle<::lion Fund by Ihe Campan). 

,v. 	 1) The manasemmt ha5 represented Ihal, 10 thc best of its t..no"ledge and belief, as 
diKtosro in Note no 23 10 the financial Slateflll'nts. no funds ha,·c ~n advanced or 
loaned or in,ciled (eilher from borrowed funds or sharf pRm,um or any other JOUrCCS 

or ~,nd of funds) I» lilt' Company \0 or in any Olher pason or enlity. including foreign 
enllll~i lMlnlermediaries~), .... ilh tM undnsutnd'ng. .... helller rKOfded in writing or 
OIhCf"'sc, lhatlhe Inlcrmed,ary ~II. ,,'hether, directl) or ind,reclly lend or in,'$ in 
other persons or cnlllltl ,denlif,ed in any lllanMr whalsoevcr I» or (111 behalf of lhe 
Compan) (MUlhmale ~lIditiariesM) or pro~ide any guarantee, seturily or the like on 
behalf of the Ultimate Bcneficiaries; 

2) The maMsemenl has ",presented that. 10 the besl of ils knO"'ledge and belief, as 
disclosed in Note no. 23 10 Ihe financial Sllltement no fund s h~~e been rtteived by 1M 
Company from an) persons (IT entilies. including foni811 entities (MFunding Panies~), 
.... iih the understanding. "helher recorded in .....riling or othCf"i§c, Ihallhe Company 
shall. "hether. d,rttll) or ,ndil't'Clly. lend or invesl in other per$Or1$ or entilies identified 
in .n~ m.nner "hal_,cr 1»' or on behalf of the Fundins Party (WUllimatc 
~nefoc,anes~ ) or proVIde an) guaranlee, setllrit) or the li~c (111 behalf of the UltimalC 
6enefoclanes. and 
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l) Based on s~ch audit pro<.:edun:s lhat have been considered reuonabJe and 
appropr;"l~ in the cireumstances. ootbinl has come 10 our noIice lhat has caused us to 
bflk"e lhal 1M re~nlilions tinder 5uIK:LaUSC (a) and (b) conlJl;n any maleri.l 
misslalemccnl. 

\ . 	 During the ~ear compan~ has not declared or paid any dividend 50 seclion 123 of 
Compa nies ACI 2013 is nOl applicab le. 

h 	 Aceonling to lhe infomution iUld e~planalion g"'cn 10 liS. during lhe Cllrrenl )·w. no 
remunenlllon IS paid ~ 1M compan) 10 its dir«101S Mil« section 197(16) of Companies 

Ac1.201J is nOl applicable 

h r. Ni .... " A l'a t~1 & AS!locl ales. 
Cha rl ~n:d Accou nta nl. 
(Firm Regn No: IJ.s076W) 

C" ! y , ? n.~I:.:f 
Nir'll ' Palel 

Pla.c:e of Signatllre' Ahmedabad (Proprk!or) 

Dale: 1810512022 Membt~ip No: 151282 
UDIN: 2215 1282A.lFIU M5223 



ANNEXURE A TO '''''In:I'El''O[l''T AUDITOR'S REPORT 
(Rderml 10 in paragralJh I under the heading of ~Repon on Other Lcp.1 and Regulalory 
RequiremCnt5M ofm) "'pori ofe,-cn dale) 

(i) 	 In rti llttl of il> I'ropnl), I'I"nl & E'luipmeal & InUt agible AlMu : 

a 	 (A) The Compan~ has ma'nlai~ proper records showmg full pan~ulars ,ndud;n, 
quantuat"e dCUllls and lhe ,;1<131 ion of Propen) Plant & Equ'pment 

(8 ) A<:.:onling to lhe infannation and el<plmnations g;'-en 10 me IIId on the to..sis of 
m) e.\amination of the rttords of tile Com"",,). the Company d~s noI possess Iny 
Intangible assets. Hente. paragraph J( i)(a)(8) of tile OnIer is noI applicable 

b 	 MaJOrit) of the as~ts have ~en ph~ sicall) "erlfled by Ille management according to 
D program designed 10 cmer su!>slantial items. "hich in my opinion. is reasonable 
hIving regard 10 the size of the Conlpany and the nature of ils IsseIS. Pursuant 10 the 
Ii~ed assets during Ihe ~ear. no material discrepancies bet"'~n Ihe boo~ rttords and 
physical in,-cntory Irc noticed on s~h verifkation, 

c, 	 According to the information and oplln.tions gi"cn 10 m( and on the basis of my 
examination of the records of the COinpal'Y. the Company d~s not pos:;es$ any 
immo,able prope rt ies. Hence. paragraph 3( i)(c) of ,he Order is not applicable 

d, 	 The Company has not ""alued il> Proport~ Plant & Equipment (including RighI of 
Use assets) or Intangible Asset. or both during the ~ear ended Mar<:h 3 I. 2022. 

e. 	 Then: are no proceedings initiated or arc pondin, against tile company for holding 
an) benam' property under the Prohibilion of Bcnami Propo"~ TranWlttions Act. 
1988 and rolC'S made the~~nlkr, 

(ii) 	 I . The Compan) is engaged in oosi"tss of providing se .... icC'S reilling to tllploration of oil& 
gas. Accordingly. it doc~ nO! hold any physieal in"tll\orin. Thus. r-ragraph J(iiXa) of the 
Order is noI applicable to the: Company. 

b. According to the onformation and c~planalions B"'cn 10 me and on Ille to..sis of my 
cumin.tion of the retools ofllle COIn pan)', ,he Company 1m noI w.en..,y " -ooiIlS tapilal 
loans durillg ..,) poinl of limc of the )'Car from blinks or financial in5tilulion$. Hence, 
paragraph J(ii)(b) of lhc On:lfr is noI appl~able 

(iii) 	 l a ~P«I of Ibt loa ns M'('ul"fl! or un5ft urt'd to lht Compaq,", Firm" Limit", 
Uabili t) Pa rtntr,; h", or Olber IIa" in: 

• . 	 [)urons the )C3r the Compan)' has IlOl pnr.ided sccunty or guaranl« 10 companies. firms. 
limited liabll'l) Plrt"trships or..,) other panICS. Funhcr, during the ycar the Company 
has I'fO"lded loans. and ad'ance. in Ih~ nature of loaM "follo"'S: 



as. In Thousand l 

Ad"anc~ in tile I'orliculars 	 Loans 
natun of Loan 

Aggrcgatt ~moun t l'ro.'ldc,1 duri"g tile 
.·car 

·Subsidiaries 48,092.47 -
·Joint .entu~ - -
·As:IOC;ate - -
.Othcr) - -

Balanet ou tstwndin At bwlwnce sheN dAlt 
·Subsidiaries 3.2 4.539.15 -
·Jo;nt \Cnlu~ - -
·ASSOI:ial~ - -
-Others J.S92.49 -

b, 	 The tcnns and conditions of the gnnt of such loans are. In my opinion. prima facie, 
ItOI prt"judlcill 10 tile Company's InlcreS! aller considering the purpose for which 
loans haH ~en granted as Indicated above 

c. 	 In tile case of the Io.on~ grantw to lhe parl les. lIS per Ihe lenni of loan agreement, 
Khedule of repayment of prlnclpal.nd pa)ment of inteltil is not Slipulated arid henc:e 
I am unable to nt.IIke specific comment on tile regularit) of repa)'ment of principal 
and pa)ment of IntereS! amoont in such elSe'S. 

d. 	 There ,s no o>eroue amount in respeet of the 1<*1 granled 10 lhe panlH. in ~ 
"itlllhc tnms .nd rondlllons on .. hw:h IIIe loan lias been granted. 

c. 	 No loans or a(hancn In Ihe Mlure of loin puled lias fillen due during the year. 
Thus the pan.gnph J (11I)le) oftm: order is not Ipplicable 

f 	 The company h", g"IIIled unsecured loan to the Compan~s in the nlll,m: of loans 
..here . Pc:tails of such loans are", follows: 

lenni or 

loansladvances in the nalU..., 

(iv) 
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(\') 	 In In) opinion and according to thc Information and explanations gi,'en to me, t~ Comp;lny 
has not IttCpled an) dcposn Of' amounts ",hich .~ deemed to M dcpo.u$,.net ~ncc the 
pro.isions of mllon 73 and 76 Of' an) OIher ~Ic,ant pro~isions of!hc Comp;lnics Act and 
the Companin (Acceptance of Deposits) Rule$, 2014 "ith repn! to the .xposilS IttCpled 
arc not RWlicable to t~ Company. Thercfou. thc pro~tsion orClausc (v) ofp;lragnph 3 of 
thc Order is no! applicablc to t~ Compan~ . AccordinS to thc information and e~pl.nations 
gi'en to Ine. no ordcr has been pasiC'd by the Comp;lny Llw Soard or !he National 
Compan) La" Tribunal Of the Rescl"I'e Bank of Indi. or any Coun Of any Otl>ef Tribunal. 

(\'i) 	 The Cemral Go\,emment has not pnscril!cd the maintenance of COSt records un.xr section 
I.tB( I) of the Act. fOf all) of the !iC1"I iccs rendered b) !he Company. 

(\'ii) 	 In rcsp«t of SlalUtOf) dues: 

a, 	 According to the records of Ihe Compan). the Compllll) is generall)' regular in 
deposiling with appropriate authorities undisputed StatutoI)' dues including Goods Ind 
Sen ice Ta~. Pro, idem Fund. Employ<-.:' State hl>umnce. Incon.., 'I IX. Sa",s Th. 
Sel"l'icc Tax. Dut) of Customs. Out) ofExci!iC. Value Added Th. Cess and any other 
sUllutOry dues applil:able to it According 10 the infonnat,on and e~planations &i"en to 
me. nO undisputed amount. payable in respect of the .ro~:;sid $1.8lulory dues We~ 
OUlSlanding as al 3 Is( March. 2022 for a period of mOil: Ihan six montMs from Ihe date 
they became plIyable. 

b , 	 According (0 the records of (he Comi>ln). there are no disputcd Staluto!) dues as 
rcfem:d 10 in sub.clause (a) (hat ha\'e not b«n deposited on ItCcounl of any dispute 
excepl fOT th~ following: 

Amo un t undu d is putc I'~riod 1o "'h ich 
1'Iw n'f of tht 	 fo r um ",hert tht d b putf I,

1'Iatu ~ of DUe! not yf t d f p~ it ed a! On the wnlo un t 
st~ tul~ 	 ~ndl nltJI -OJ-2022 ~Iat" 

InoomeTaxAct. 

(,·iii) 	 According to the InfDmUllion and uplamnion gi.eft to me, the Coml*1Y has not 

wm:l\demi <X di~c1osed any transaction ,,","iously unrecorded In the books of ac:eounlS as 
income during lhe year in the we assessments UOOe1 the Income' Tax Act. 1961 (43 of 19(1). 
A~ordingl). Ihe rcqui~ment 10 repan on clau!iC 3(viii) of the order is not .pplicablc 10 tIM: 
compan) 

(ix) 	 a. The COfllpall) has nOI defaulted 111 repayment of loans or other borrowings or in 
PI}mCnl of inlelt'St thereon 10 an) lender. 
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b. The Company is not dedared as a "ilful defaulter by any bank or financial 
institutions or ~ol'ernmenl or any gO\'ernmenl aulhoril),. 

c. The: Compan> did not have any term loans outstanding during the )'ear hence, the 
requirement to rl'pon on cl3u5(" 3(t)(:Hc) of the Order is nOI applicable to the 
Company. 

d. On an ovcrall examination of the finandal SlatemCnlS of the Company, no funds 
raised on shan term basis havc been used for long tcrm purposcs by the company. 

c. On an OlemJl e)(amination of the financial statements of the Company, the 
Company has not tuken any funds from any entity or person on account or or to meet 
the obligations of its subsidiaries. associates or joint ventures. 

r. The Cornpan) has /lOt raised loans duriT18 the year on the pledge of securities held 
in its subsidiaries. joint ,"enture5 or associate companies. HelICe. the requirement \0 

report on clause 3(ixKI) orthe Order is not applicable to the: Company. 

(x) 	 (a) The Company did not raise any mone) by wa)" of initial public offer. further 
public offer (including debt instruments) during the )·ear. Accordingly, pal1lgmph 3 
(x}(a) ofthl' Order is not appl icable. 

(b) According to the infomllition and explanations gh'e to me IUld based on my 
examination of the: records of the Company. the Company has not made any 
preferential allotmelll Of private placement of shares or fully or partly convertible 
debentlU"t$ during !he year. Hence. paragraph 3 (x)(b) of the Order is not applicable. 

(xi ) 	 a. Based on the audi t procedures performed and representation obtained from 
management I rcpon that. no c~ of material fraud by the: Company or on the 
Compan) by its officel"!i or employees has been noticed or n:poned during the year 
under audit. 

b. During the year. no repon under 5("ction 143(12) of the companies act. 2013 has 
been (tkd b) cost auditor/secretarial audi tor or by us in Forni ADT -4 as prescribed 
under the rule 13 of Companies (Audit and Auditors) Rules.2014 ..... ith the Central 
GOI'ernmelll 

c. In m} opinion and according to the explanation and information given to me. therc 
is no "histle·blower complaints r<:ct'il'l'ti by the Company during the year. 

(!til) 	 In m} opinion and according to lhe information and explanations gil'en 10 me. the 
Company is not a Nidhi Company. Acoordingly. panigraph 3{xii){a)(bXc) or the 
Order is not applicable. 



(xiii) 	 According to the infonnation and explanations given to me and based on my 
exammation of the m:ords of the Company. transactions with the related parties are 
in compliance v..ith sections 177 and 188 of the Act where applicable and deUlils of 
such transactions have ocoen disclosed in the financial statements as required by the 
applkable accounting standards. 

(xiv) 	 The Compan} is not required to conducted an Internal Audit as per the provision of 
s«tion 138 of the Companies Act. 2013 read with Rule 13 of the Companies 
(Accounts) Ru les, 2014. Hence. tho: paragraph 3(xiv) of the Order is not applicable. 

(.w) 	 According to the information and e)<planations given to me and based on my 
c.~amination of the records of the Com pan>'. the Com pan>' has not entered into non· 
cash transactions with directors or pt:rsons connected with him. Accordingly, 
paragraph J(xv) of the Order is not applicable 

(xvi) 	 The Company is not required to be registered under section 45·JA of the Reserve 
Bank of IndIa Act 1934. 

(xvii) 	 According to the infonn31ion and explanation given 10 me and based on my 
examination of books of accounts. there has been cash losses incurred by the 
Company during the financial year 2021·22 amounting to Rs. 4.198.70 thousand and 
in the immediately preceding fmancial year 2020·21 amounting to Rs. 1.l57.l8 
thousand. 

(xviii) 	 Thero: has been no resignation from of the Statutory Auditors during the >·eat . 
Accordingly. paragraph 3{xviii) of the Order is not applicable. 

(xix) 	 On the basis of financial ratios. ageing and expected dates of realization of financial 
assets and paymo:nt of financial liabilities. other infonnation accompanying the 
financial statements. my knov..ledgc of the board of directors and management plans 
and based on my examination of evidence supporting Ihe assumptions nothing has 
comc to my attcntion. which causes mc to believe thai any material uncenainty 
exists as on the date of the audit repon that company is capable of meeting its 
liabilities existing at the balance sheet date as and when they fall due within a period 
of one year from the balance shcet date. J • however, Slale that this is nOI an 
assurance as 10 the fulure "iabilit)" of the company. I funher Slate that my reporting 
is based on the facts up to the dale of audit repon and I neither give any guarantee 
nor any assurance that ail liabilities falling due within a period of one year from the 
balance sheet date. will get discharged by the company as and when they fall due. 

(xx) 	 The prov1sion of Section 135 of the Companies Act, 2013 about the Corporate 
Social Responsibility (CSR) is not applicable 10 the Company. Thus the paragraph 3 
(xx) of the Order is not applicable. 
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{xx i) The reporting tinder clause 3(xxi) of the order is not applicable in respe<:1 of atodil of 
SI:mdalon<' financial statements. Ae~ordingly, no commen! in respect of the said 
clause lias been induded in lhis rrpon. 

Pllce ofSignaturr. Ahmedabad 
Date: 1&105/2022 

Fo;>r, Ni ..., · A Palel & Aswcialn, 

Chnlrm Acxount~IU ~ 


(Firm Regn Nil, 135076W) 


C'" 1:::-:;,'_" 'w1
. . 

1"1 ..., · Plltd 
(Propr~lor) 

Membership No' 1512112 
UDlN: 22151282AJFH1M522l 



ANNEXUR.: U TO INI)EPENI)ENT AUDITOR'S REPORT 

(Rererrtd 10 in paragraph 2(1) und~r !he ~adlng of -Repon on OIher upl and R~gullllory 

Requi~menl$~ orm) repan ofe'~n dale) 

Report un Ih~ lntf rn~1 Finanda l COnTroll o.'H Fiundal Report ing und~ r C lau,. (i) ursuo­
' HIIon J of SHlion I.jJ of Ihe Com panie. AC I. 1013 ("'I he ACI") 

I ha.'c audlled I~ Inlernal fonarK:1I1 conlrols o.er financ ial ~poning ofGNRL Oil & Gas (I) Pvt Ltd. 
("t~ Comp.>ny·).s of 3151 March. 2022 in conjum:lion "ilh m) audit of the Ind AS financial 
sllll~IS orlhc Company for the year ended on that dale 

M~npg.mtnl'. R""llOn . ibill t> fur In tern;" Financial Cuol mb 

The Compan> 's man8g~mCnt is rl"Sponsible For cstabl I~hing and mainUlining internal financial conlrols 
based on the internal control over fi nancia l "'paning c,ileria established b)' the Company considering 
the ess<nti.1 components of internal contro l state<! in the Guidance NO(e on Audit of Interna l Finan<;ial 
Comrol$ O.'cr Finanei!1 ReponIng issued by the Institule oFChantred Accoumams of Indi. (~ICAI"). 
These rt'sponsibilit ies include the design. Imp lementation and maintenance of adequate internal 
financia l comrols that " ~r..: OI'l'Ming dfe<:l i.,ciy for ensuring the orderly and efficient conduct of lIS 
business. induding .dherc:nce to the Compan)'s pol ie ies. the .... feguard ing of its assets. the prevention 
and d~tection of frauds and errors. tbe ae~urac}' and CO rnpic leneSii o f the accounting records, and the 
timely p~pal'llt ion of re liable financial information. as required under the CompaniC$ Act. 2013. 

A udito rs' Hesroon . ib llity 

My responsibililY is to express an opinion on 1M Company's in ternal financial controls over finan<;;al 
reponing based on my aud it. I ha ' c conducted my audit in accordance "ith tM Guidance NOte on 
Audit of Internal Finan~ial Comrols o.-er Finaneial Repon ing (the "Guidance Note") and the 
Standards on Auditing.. i."ued by IC AI Rnd deemed to be pre$Cribc:d under s«tion 14){IO) of tM 
Compames Act. 2013. to the e.xtent applicable to an audit of internal financial conlrol ... both 
applic.ble to an aud;t of Internal Financial Controhi and, both issued by 1M InSlitute of Clwlercd 
ACC<.lllnlams of Ind ia. Those Standards and the GUidance NOte require that I comply "ith ethical 
requirements and plan and perform tM audit 10 obtain reasonable assurance about "hetller adeql'lte 
int~rnal finan<;ial controls O,-er finam:ial repcn mil "'IS estabhshed and mltOl.tOed and if such controls 
Optraled effecti, ely in all material respects 

M) audit 'n,ol.cs performing procedures 10 oblain audil c,Kkncc about tbe adeqllKY of the internal 
finam:i.1 comrols system m-er financial reponing and t~ir Optralitt, effecti.'erlC$$. My ludi, or 
,mernal finaneial controls m-cr finaroc:lltl reponing iroc:luded obIaining an understanding of intemal 
linam:lltl controls mer financial reponing. _ning tbe risLe thl' I mate"ll weakness ClI.lSl$. and 
tesling and evaluallng the design and Opt ..t'ng effecli,eness of tOtemal control based on the 1$$l'$SM 
ri$l<. The procedures selected depend on the audllor's judgment. including the Issessmenl of the risks 
ofmalerial mlSSlalement oft~ InIl AS financial statements. "hcthcrdue 10 fraud or mw. 

I belicvc that the audit C' ldence I .....'c ohuincd is suffie;'nt and Ipproprlltte to P"O"jdc a basis for m)' 
audit <>pm"'" on the Comp.>ny's Inlemal Iinam:1I1 controls 5) stem ()1.'er financi.l report'n,. 



MUniDg or l a l un~1 .·in~ndal Conlrob O"tr HundJIJ Reporting 

A Compan)'S in.emal fin.aneial tomrol o'cr financialll'poning is I process cksigned 10 pm~ide 
Il'lsonab~ assurance Il'garding.he Il'liabilil) of finaneial Il'poninglOO lhe pll'paralion of Ind AS 
f,nanclil Slalements fOf e~lemll purposes ,n aceordance ""h ~nerall} IICcepled accouming 
princ,ples A Compan}'s inlemal fillBncial cOInrol 0' er financial reponing includes lhose policies and 
prondures Ihal (I) pc'naln 10 Ihe main.enance of Il'CQIlIs 111111. in reasonable detail. accurately and 
fairly Il'Oea Ihe .ransacltons and disposlllOOs of Ihe assets of tile Compan)': (2) provide reasonable 
ISSuralll:e Ihal Iran_lions all' reconkd IS ~essary 10 permil preparalion of Ind AS filUllII:ial 
S«lIernentS in IICcordJlnce "l1h general!) Kccpled _nling prilll:iples, Ind IlIIt re«ip, and 
e~pendllull'S of 1M- Com pan} all' ~lng made onl} In accordance "'tb luthorlUlions of lIIBIIB~ment 
and dim:10fS of IIle Comp;!n). and (3J pro, 'ck Il'UOIlIbit a»urance Il'garding prevenlion or timely 
ckle.::lion of unauthorized acquisition. mH. or disposillon of'M Company's as.seu lhll could 1II,·c I 
malerial err""t on the Ind AS filll.nc,al SIlIlcmenu. 

Jnherul Umil~ I ion' of In lernal "'lIa ndal C.lll lrol, 0, t r "ill~nd al Reporting 

Becau~ ortlle inllell'm hmilattons of imemallinancial conlrols O'er finallcillll'poning. including lhe 
possibil il) of collusion or improper management O' elTock of COItU'Ols. matenal m,sstalements due 10 
error or fnUld may oc".. and nol be del""ted. Also. proje.::lions of any eyalualion of the inlemal 
finano;ial controls o,'er financial Il'poning 10 future periods all' subjea 10 Ihe risk Ihat lhe intemal 
f,,,,,,,,,ial connul 0' er f,nancial reporting rna) be<:onK Inadequale JK,clUst of changes in conditions. or 
INl1tlle degree of compliance" I.h the poIicics or procedures rna)' deteriora.e 

Opinion 

In my opinion. lhe Compan}' hu. in all malerlal Il'Spec15. an adequate inlemal financial controls 
s~.,.."'" O"fr fi nancial reporting and such inlemal fin.nciaL control' (I"cr f,nanci.1 reporting ,,~re 
operating effe.::.i,'d), as al 31st Man:h. 2021. ba~ on the IIl.em.lrontrol o,er financi.1 report"'. 
crileria eSlJlblished b) the Company consickring .he essentiaL compo""nl$ of in•.."al <:OIl1rol staled in 
the Guidance NOle on Audi. or Inlemal Financial Conlrol$ O"er Financial Reponing issued by lho: 
Insti,ule of Chanercd Accountants or India 

For. Nin" A Palel &. M5O"iatn. 

Chlrtered Aceount. nlll 

(Finn Regn No: 13S076W) 


' ;;--" ~ 
Nil'll" Palt! 

Place of S'gnatull': Ahmedabad (Proprie1.or) 
[)ate: 1810512022 MembershipNo: 151212 

UDIN: 21L51282AJFHI M5223 
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Notes to the Financi~ 1 Statements for the year tndetl 3'" March 2022 

Note ' : SIGNIFICANT ACCOUNTING POLICIES 

Ll Corporate In(ormatio n 

GNRL Oil and Gas (I) Private Limited (the 'Company') is a company domiciled in India. with ils 
registered office situated at 3'" floor. Gopal Palace, Nchrunagar. Ahmedabad· 3800 15, Gujarat, India. 
The Company has been inCQrpolllted under the provisions of Companies Act applicable in India. The 
Company is primarily involved in providing professional services to operators in the field of Oil and 
Gas exploration. 

1.2 Statemto l of Com I'lia nee with Ind AS 

These financial S!atements are prepared on going coneem basis in accordance with Indian Accounting 
Standards (Ind AS) under the historical COS) convention On the accrual basis except for financial 
instrumenlS whien are measured at fair values (Refer Note No.I.3(d», as per the Companies (Indian 
Accounting Slandards) Rules, 2015 and Companies (Indian Accounting Standards) (Amendment) 
Rules. 2016 notified under section 133 of Companies Act. 2013 (the 'Act ') and other relevant 
provisions of the Act. 

Accouming policics have been consistemly applied except where a newly issued aCCQunting 
standards is initiaily adopted or a re vision 10 an existing accounting standard requires a change in the 
accounting policy hereto in use. 

1.3 Basis or Prtparatiou or j:io8ndal Slatcmcnu 

(a) Functional and Pr escntwtioll Currency 

These Financial Statements are presented in Indian Rupees (lNR), whi,h i~ also the functional currency. 

(b) Basis ofMcllSurrmcol 

The Financial Statements have been prepared on the historica l cost basis except ccrt.Iin Financial 
Asscts & Liabilities. which are mcasured at Fair Valuc. 

(c) Use o ( Estim ~ ' es and Judgements 

The Preparation of Financial SlIItemcnts in conformity with Iud AS requires management to make 
judgments. estimates and assumption to be made that affect the application ofacCQunling policies a!ld 
the reported anmunt of assets, I iabilities. income, expenses and disclosures of C<)f1lingent liabilities at 
the date o f these financial statements. Di fferem:e bctw~n the actual results and cstimates are 
Te<:ognizcd in the period in which the results are known/ materialized. The management believes that 
the estimates used in the preparation of the financial statemcnts are prodenl and reasonable. 

(d) Measureme,u of Fair \,~ I u cs 

Fair value of the financial instrumen ts is classified in various fair value hierarchies based 0<1 thc 
following three le\"els: 

Levell: Quoted prices (unadjusted) in active !IIarket for identical assets or liabilities. 

1 that are observable for the asset or 
LcveJ2: 1["~';~d:;:;;[;~';.;:";:~;P~":·:'~':~;;; from priccs). liability. either I. 

#,~~J!lP:t~. " 
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The fair value of financial instruments lhal are not traded in an active market is detennincd using 
market approach and valuation techniques thnt ma.'l imil.e the use of obse....able market dala and rely 
lIS hule as possible 011 entity-specific estimates, If significant inputs required to fair value an 
instrunlenlll1l' observable. the i!l5trumenl is included in Level 2. 

I.o:\'cl); Inputs for lhe asscu or liabil itics thaI are nOl baK<! on obse....ablc markct data (unobservable 
inputs). If one or I'I\Ofe of the significant inputs is not based 011 observablc market dala, the fair value 
is dctcnnined using genendly ac;cepted pricing models baK<! on a discounted cash flow analysis. with 
the most significanl inputs being 1M discount nile th:1\ reflects the credil risk ofCOUnter party, 

The fair value of trade r«eiv.bles. tnw:Ie payabks and other curreDt fUWICiaJ assets and lilbilitics is 
considcred to be equal to thc carTying amounts of these items due to their shan-Ienn nature. ~ 
such items are non.current in nalun:, thc $arne has been classified as Level 3 and fait value 
delennined using discounted cash flow basis. Sicnilarly, unqUOled equity instruments WMre most 

r«mt information to measure f.ir ,'alue is insufficient, or if then: is a wide range of possible fair 
val"" me.uurements, coslhu been considered as the besc eSlimate affair value. 

There bas been no ehan~ in the valuation methodology for (.el'cl ) inputs during the )~. The 
Company bas 001 classified any material finane;'1 instruments urnkr Le"el 3 of the rair "alue 
hierarchy. There were no transfC1'S bctw~n ~I I and Leyel2 during !he yeai'. The following table 
presents the f.ir I'llue hierarchy of _s and liabilities measured II fait \·.Iue on. recurring basis, 

Transactions in foreign currcnc:ics are IBnslnted inlO the functional currency of the Company at 
el<change I1Ites al the date of transactions or an ,,'el1lge rate if the Iverage rale approl<imatcs the 
aclual rate Bt thc dat~ ofIBnSlc:tion. 

Monetary assets and liabilities denominated in fon:ign cuneneit'S are ITIn$lat«l inlo the func:tional 
currency at the el<change I1Ite at the reporting datc. Non-monetary assets and liabilities that are 
measured at fair 11IIue in a foreign currency arc tranSlaled into the functional currency II the 
exchange ratc when the fair value was determined. Non_monetary assets and liabilities thaI arc 
measured based on historical o;ollt in foreign currency are translated It the exchange I1Ite at the dille nf 
transaclion. El<change diffcrcnces arc recognized in the profit or loss. 

I,S !,inandall nstruments 

i. Finsndal Assets: 

i) Classification 

The Company classifies illi financial assets in the following mcuure~nt categories: 
• Those measured at amonized o;ost and 
• Those 10 be measured subsequently al fair value (cither lhorough otMrcomprehen,ivc 

income or through profit or loss) 

The classification depends on the Company's busilll'5S model for rnanlginlthe financiallSSlCts 
and tM contractual terms of the cash flo.....s, 

A fmaneial asset is measured at amonized cost if it mrcu both of the following eonditiOllS 
and is not designated as at FVTPL: 

The asset is hdd ""ithin a business model .....hosc objective is to hold assets 10 collect 
contractual cash flows; and 
l1Ic contnlClual 
an:: sokly 



A d~bt investment is measured at FVOC[ if it meets both of the following conditions and is not 
designated u.s at FVTPL: 

The assel is held with in a business model whose objective is I(:hieved by both collecting 
COIlLtactual cash flows and sell ing fi narn;ial as.scts; and 
The conLtactual lcmlS ofthc f,"aneial USCt give ril;( on specified dates to cash flows that 
are 5(lldy payments of principal and interest on the principal iUTlount outstanding. 

Finarn;ialasscts are oot redassified sub>equcnt to their initial reeognition exupc if and in the 
period. the Company changes its business model for manlging filllJlCial uscts. 

At initi.al reeognition, the company measures I f~ial asKt when il becomes I patty to the 
contraclUll provisions of the instruments IIld measures .1 its f.ir vllue exupI. trade 
rttcivables and loans. which are in view of manlg~nl repayable on demand, which are 
initially measured al transaclion price. T""~lion costs arc illCn:menlll cosls thaI are 
dirttdy attributable to the .:quisition of the financial assel. Tl"IIlsaction costs of financial 
asseIS carried a! fair value Ihrough profit or loss are expensed in profit or loss. A regular "'''y 
purchase and sale of financial assets are .ccounted for.1 IrI\Ic: date. 

iii) Subsequent measurement and gains IIId losses 

Financ ial _Is at These: usets are subsequently measured II fair v.lue. Net gains irICluding 
FVTPL any interest or dividend income. are R!COgllized in profit or loss. 
Financial assets II These asselS are subsequenlly measured at Ilmortized cost using the 
amortized COSI effective interest method. The amortized cost is reduced by impainnent 

losses. Interest income. foreign exchange gains and losses and impainnent 
Ar<:. recognil.cd in profit or loss. Any gain or loss on dc-recogn it ion is 
rwDIIOi«(i in Drofit or loss. 

iv) Dcrerognitioo 

The Company dererognises. finaneial asset when the eonlnlctual rights 10 the cash 
flows from the financial asset e:<pire, or it transfm the rights to =ive the 
eontra(:tual cash flows in a transaction in which substantially all of the risks and 
rewanls of ol'""Cf"Ship of the financial asset are transferred or in which the Company 
neithet transfm nor ~ins 

Sub$lAntially .11 of the risks and re...."In!s ofowncr$hip and does not main cootroJ 
of the financiallS$Ct. 

If the Company entelS into U1\nSDI;Iions ....·hereby it tJanSfCl"S assetS R!COgll~ on il$ balance 
shecl, but n:u.ill$ either .11 or substantially all of the risks and rewards of the tJanSferred 
ISSeIS, the tl"lllsferTN assets Ire 001 dtrecogn ized. 

ii. f innel.1 Uabil it ifs: 

i) Classification, sulm-quenl mcasur<:.menl and gains and losses 

f inancial liabilities Ire classified as measured at amortized cO$( Of" FVTPL. A filllJlCial 
liability is classifiro as at FVTPL. if it is classified as held- for- trading. III it is. derivative or 
it is designalW as such 011 initial recognition. Financial liabilities at rvrPL. arc measured at 
fair value alld net gains and losses, including any inlerest e:<pense, arc recognized in profit or 
loss. Other financial li abilit ies "'" subsequently measured at amortized cost using the 
effecti,·e interest method. Interest e:<pense and exchange gains and losses Ir<:. 
recognized in profit or loss. Any gain or I iti is also recognized in profit or 
1055. 
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ii) Derecognitioo 

The Company derecognizes a financial liability when its contraclUal obligations an: 
discharged or can<:el1cd. or expire. 

The Company al50 derecognises a financial liability "mn its terms an: modified and the <:asb 
110ws under the modi fied terms arc substanlially different. In this use, a I1C:W rUllll(:ial 
liability based on the modified terms is =osnized 1\ fair value. The diff~ betWOC"ll the 
canying amount of the financial liability extinguished and the new fin!llll:ial liability with 
modified terms is recognized in the profit or loss. 

iiL OfT.wuing 

Financial assets and filW>Cial liabi lities are off sct and the net ~nt prcsc:nted in the 
balance sheet when, and only when. the Company cWTCntly has I legally enfOlUablc rigtula 
SCI offthc amounts and i\ imends cithtr 10 scnle them on I net basis or 10 realiu the asset and 
seale the liability simultaneously. 

iv. loveslmeol in Subsidiaries 

In vestment in subsidiaries is carried at COSt in tlte separate finallt:;.1 stalemrnts. 

t .6 Property, Plant And Equipment 

i. RO/"Cognilion And l\1 ell5 urcment 

Items of propeny, plant and equipment are measured at cost, which illt:ludcs capitalized 
borrowing costs. less accumulated dep=iatioll. and accumulated impairment losses, if any, 
eKcepl freellold land, " 'hich is camed at hislorical cost. 

Cost of an item of propeny. plMt and equipment comprises its purchase price. including imporl 
duties and non.refundable purchase taxes, after deducting lnIde discounts and rebates, any 
directly anributable COSt of bringing the item to its working condition for ilS intended uSC and 
estimated costs of di$Jl1antling and removing the item and restoring the site on which it is located. 

The cost of a self-constructed itcm of propcny, planl and equipment comprises the cost of 
materials and direct labor. any other 006IS directly attributable to bringing the item to working 
condition for ilS Intended use, and e$limated CO$U of dismantling and mnoving the ,tem IIld 
restoring the site on " 'hich it is located. 

If sign,ficant pans of an item of propnty, planlllld equipmrnt tuove different useful lives, the .. 
they an: IoCl:OWlted for as scpaMIle items (major romponmts) ofpropnty, plant and equipmcnl 

Useful lives tuove been determined in xoordance with Schedule 1110 the Compani~ Act, 201). 
The rnKlual values ,re not more !han S% of the original COSI of!be IISSCI. 

Any gain or losl on disposal of an ,tern of propeny. plant and equiprMllt is recognind in profit 
or 1()5.J. 

Ii. Sumequeol EJ lltndilurt 

Suilscql.lCnl expenditure is capitaliv:d only, that the future ceooomic benefits pro""'"
associated with the e.~pendilure will now 



iiI. O~prttio lionJ Amortiz.ation 

Depreciation i5 calculated On cost of itcm~ of prope"y. plant and equipment (other than frechold 
land and properties under construction) less their eJtimated residual values over tlleir estimated 
useful lives using the WDV and is generally re.:ogniwl in the statement of profit and loss, 
Amortiution QII ieaseoold land is provided over the period of lease, 

Depreciation method, useful lives and residual vllueslJ'e /'('Vie....ed at each fl/WlCial ~IT-end and 
adjusted if appropriate _Based on t«Mical evaluation and consequent advice, tM: management 
Nlie\-'e!I that its ntimates of useful I;\'es best reprelif:1l1 the period oyer ",llieh management 
expects to use thc$e 1lSSCts. 

Depreciatioo 011 additions (disposals) is provided on I pnl-ntta basis i.e. from <liP (0) the date on 
""hK:h asset is reldy for use (disposed of). 

Iv. DCrHOgnition 

An item of Property, Plant and equipment is der«ogni;ml upon diSposlI or when no future 
economie Nnefits are ""pected to arise from the f;()I\tinued use of U$CU. 

1.1 In."cntorin 

Inventories are measured at the Io....er of COSt or nct real il.1blc v.lu", The rost of inventories includes 
expenditure incurred in acquiring the inventories, produ<:tion or cQllversioo costs and OIlier costs 
incurred in bringing them to theif present location and condition. In the case of manufm:wred 
inventories and work·in·progress, COSt includes an appropriate share of fixed production ovemcads 
based on nonnal operating capacity. 

Cost of raw materials. StOres and spares are dctcnnined on weighted average basis. 

Net realiZllble value is !he estimated se ll ing price in !he: ordi/Ul!)" cou= of business. less the 
estimated COStS ofcompletion and !SCUinS expenses. 

The net reali7.ablc value of ",·ork·in·progren is dC1cnnined with referenee to the selling prices of 

related finiihed products. 


Raw materials, oomponents and other supplies held for usc in !be production of finisbcd produclS are 
not ....Tinen 00"'11 Nlow oust cxccjM in eases ....here material prices ha"e declined and it is estimated 
that !be rost of !be finished produetS ....ill clIeeoed their net realiublc value. 

The comparison ofrost and net realizable "alue is madeon an item-by·itcm basis. 

EJr.ccssIshortBges if any. arising on physiCIII verifiClltion are.bsorbed in !be respective consumjMion 
~. 

1.8 Impairmtn t 

The Company ~izcs loss lilowanco for finalll:ia1 assets measured al amort~ Q()II IIsing 
expected ~rodilloss model. 

At each reporting date. the Company assesses whether financ:ial asselS""';ed I I amor1i~ cost 
are credit· impaired. A financialaw:t is 'c~djt. impaired' when one Or more cvetll$that hive I 
detrim~n\.llt impac:t on the estimated rllture cash nows of tbe fmancial assc"\ have occurred. 

'j''i1<­



For !ride r«eivab!e~. the Company always measures the loss allow4ll« II an amounl equal 10 
lifetime ex~ted emlil losses. 

For all OIher financial IlS5eIS, the Company mea.'iura loss allo"'ances al an amoum equal to 
twel,'e mooths expecled emlil ICK§eS unless ~~ has been a signiflC.l.l1l increase in emlil risk 
from inilial rocognitioo in " ·h.ieb those &Ill rneasuml AI lifetime el<peelcd emlil risk.. 

lifetime ellpectcd I:mlit losses ~ lIle expoclCd emllt losses thaI result from aU possible default 
e"enu O"er the el<peeled life of a financial asseI. T"'dve months expoclcd emlll losses an: the 
ponioo of lifetime eXpt:o;led emlit losses Ihat rqR$enl the expected emlil Iosscs lhal rault I'rom 
default e"ems on D financial instrument thai an: possible willlin 1M Iwel~ months after the 
~poning date (or a shoner po:riod if the expocted life of the instrument is less than twet.~ 
monlhs) 

When determining whether the I:mlil risk of. financial asset lias inc:reued sianificantl)' sinee 
inilial rmlgnilion and. " 'hen estimaling eXpe<:tcd credit losses. the Company considt"rs ~asonable 
and supportable information lIlat is ~Ie"anl and IVlilable without IUldUl' <;(I$t or effort. This 
includes both quanlitatiYe and qualitatiye informalion and "lalysis. buN 00 the Company's 
historical expo:rience and informed emlil _un,cnt."d includinll fOfWard·looking information. 

The Company assumes that the emlit risk on a financial asKt has increased significantly if il is 
m~ than 360 days past due. The Company considers I financial asseltO be in default when the 
barra."er is unlikely to pay ils cmlit obligalions to Ihe Company in full. 

Me(JSU'f"'fJII ojexpected Cll'dit/(JS$fJ 

Expected credil losses are a probability·weighted estimate of credit losses. Credil losses are 
measured as the present YBlue of all cash $llortfalls (i.e. tbe difference betwc..:n the cash nows due 
to Ihe Company in accordance wilh the contract and the cuh noW$ that the Company expects to 
receive). 

P'esemali{», ojollOll'lJIrcejor upecled crtdil/asses ill I~ bo/ana Jhul 

Loss allowances for financial aS$("ts measured al amonized I:OSI an: deducled from the gross 
CRlT)'ing lffiOunt of Ihe assets. 

The gro:s.s carrying amoulll of a financial asset is written off (either partially or in full) to the 
elltenl thatihere;s no ~~I;S1ic prospocl ofrccoyny. This is generally the case ..."hen the Company 
determinct{on the basis of .'·allability of tile information) that the deblor does ~ have Il$.SC"U or 
50UTCeS of income Ihat could genCf1l.le suff..:ient cash nows to repay the amounts subject 10 lhe 
"'Ti\C. ofT. Ho"ll\·cr. financ:i.1 assets that &Ill wrinen off could still be subject to enforoemntt 
IClivitM$ in onkr 10 comply with the Company's proc:edun::s for rcco>'cry ofamounts due. 

iL Impairmen t or Non-Finandal ,\sscts 

n.e Company's non·financ;ial assets &Ill reviewed II each R"pOrting date 10 determine whcthtr 
!here 1$ In)' indication of impairment. 1f any SIKh indication ellists. then the asset's TttOYmlbic 
amount is estimaled. 

An impairm.cnt loss is recognized if the carrying amount of In ISSei exceoeds i15 estimated 
rt:CO,'erable .mount. Impairment losses are recognizc<l in the statement ofprofit and loss. 

, 
reviews It each reponing date whether "",
longer eXiSIS. An impairment Ios!i is 
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deto:rmine the ~'erable amount. Such a n"~rsal is made onl)' to the extent that the assc(s 
anying amount does noc exceed the anying amoum that wwld have: been determined, IlC1 of 
depm:iation ~ amortization. if no impainncntJoss bad been recognized. 

L.9 Pro"isloM (Other than Employ~ Benefits), Co nlingtn t Liabllitlet and Conti ngent Assets 

A provision is recogniud when Ihe Compan), has a presenl legal obligation as a result of past eVent 
and it is probable that an outflow of ll:SOurccs will be rcquin:d 10 settle the obligation, in res~t of 
which reliable e$limate Can be made. Provisions arc detcnllined based on beSt estimate required to 
sen le the obligation at the Balance Sheet dale. These nre reviewed al each Balance Sheet date and 
adjusted 10 reneet the Current best estimates. Contingent liabilities are not recognized but arc 
disc:loscd in the notes to the Financial Statements. A contingent asset is neither recognized nor 
disc:losed if innow ofec:onomic benefit is probable. 

1.1 0 Revu ue Knv;nitiooa 

Revenue is measured at fair value of the consideration R'Ceived or R'Ceivable. The Compan)' 
recognizes revenue when the amount of revenue can be reliably ~asured, it is probable Wt future 
«onomic befll'fils will now to the Company. 

1.12 It«ognilion of Dividend Income Wild [nte rat Income 

Dividend on FinanciallnstrumcnLS is rccogni~d B5 and when realized. 

[ntcrest income is recognized on a time proponion basis taking into ao;oontthe amount oulStaooing 
and the inlerest nue applicable. 

I.U Income I.u. 

lneomc tax comprises current and deferred tax. II is rec:osnized in profil or Joss exccplto the extent 
thlt il rel~tes 10 • business combi!lltion or to an item m:.ognized directly in equity or in other 
comprehensive income. 

i. Cur...,nt TaI 

Current tax comprises the expected tax pay~ble or R'Ceivable 00 the taxable income or loss for 
the year and any adjustmcm to the II\); payable or receivable in rnp«t of previous years. The 
amount ofcumnt tax reflecu the beSt estimale of the Ial< amount expecled to be paid or received 
after considering the unceruinty, if any, n:1~tcd 10 irK:Ome Ial<es. It is measured using tax !"Btes 
(and til>: la",'s) enacled or substantively enacted by the reponing dale. 

Current tax assets and cumot II\); liabilities are offset (01)' if there is a legally enforceable ri&hl to 
SCI off the recognized amounts. and il is intended to ~alize the asset and settle the liability 00 I 

nel hasis or simul1anC(lusl),. 

ii. Drrr r .-N TIJ 

DcrerTCd laX ii m:ogni~ in respect oftemponry diITercnoo; between the anyi", III"IOWIts o f 
assetS and liabilities for finlllCial reponing and the . amounts used for 
tax.alion purposes. Ocfelttd tax is al$l.! we 

pn'­



credits. 

Deferred tax assets are recogni7.cd to the eXlent that it is probahl~ that futurt: UOOIhl~ profits will 
be availahle. againS! which they""" be used. The cxisl~ncc of unused tax Iossn i5 strong 
ev"knce thaI future UOOIble profil may IlOl be a,·ailable. Thc~fon:. in ~ ofa histoty ofn:<:ent 
105ses, the Company recognizes a defmed tax asset otdy 10 the e~lml lhat il has sufficient 
taxable temporary diffemJCeli or ~~ is CCNlVincing ocher ~vidcoce that sufficient taxable profit 
will be available 19ain!it which such deferred tax asset can be ~aliud. Deferred tax assets • 
unrecogniud or re(:ogniud, arc ~,·iewed at each rt:poning date Ind arc recogniudf redl.lCCd to 
the CXI~nt that il is probableJ no longer probable ~tively that the rt:lated tax benefit will be 
~ali2Cd. 

Deferred IIX i$ measured at the tax rates that an:: expected to apply 10 the period when the I~I is 
Il'aliw;l or the li ability is sculed. based on the laws that h.,·e been enacted or subst.antively 
cnacled by the reporting date. 

The mCI$urt:ment of deferred tax retlects the Ill< conscqlll'nces that would follow from the 
manner in which the Company cx~ts. at the reporting dale. to 1'eCO"er or settle the carrying 
amount of its usets and liabilities. 
Deferred tax assets and liabilities are offset ooly "there is a legally enforceable right to offS<:! 
CUlKnl tax liabilities and assets, and thcy relatc to income taxes levied by the same tax authority 
on the sante taxable entity, or on diffo:rent taxAble entities. but ~ intend 10 seulc allKnl tax 
liabilities and assets on net ba$j$ or !heir tax \l$SC\S and liabilities will be realiud $imultaneously. 

1.1 4 Cult and Cash Equ;nlcDts 

Cash and Cuh equivalents indude cash and chcqUl'S in hand, bank balances, demand deposits with 
banks and other shortlenn highly liquid investment5that arc readily corwcrtible 10 know amoun\S of 
cash and which are subject 10 an insignificant risk of changes in yaille where original maturity is throe 
months or less. 

Borrowing cost arc in\ert:St and «her o;QSlS (including uchange differences relating to fOlt'ign 
cUlKncy borrowings to the extent that they arc rt:gardcd as an adjustmenllO inleftSt CO$l) incurred in 
connection with !he borrowing of funds. Borrowing «>SIS dirt>ctJy IItriootable to 8Cquisilion or 
construction of uset which necessarily take I subst.anlial period of time to get ready for !heir 
intended usc arc capitalized as pari of COSI of asset until such lime the: assets arc substantially ready 
for !heir intended usc. ()thc,r borrowing costs arc rccognited as III expense in the period in which 
Ihey .~ inculKd. 

1.16 Earning Pcr Share 

Basic earning per s~ is calculated by dividing the ntt profit afttr tax for the year attributable to 
Equity Shareholders of the Company by the weighted average number of Equity Shares oulSlanding 
during the year. Diluted earning per Shan: is calculated by dividing oct profit altributable LO equity 
Shareholders (after adjustment for dilutro elrnings) by average number of weighted equity 5harc5 
oulSUlnding during the year plus pOlential equity 5harc5 

1.1 7 C.,b Flow Slaten.ent 

C.sh flows an: reported using the indir"M method ....hereby the: profit before tax is .cIjusted for !he 
effect of the trnnsa<;:lions ofa non cuh natu~. any deferrals or accruals of past ilIld f....urc operating 
cash re(:cipts or payments and items of income or c.xpenses associated with investing or fUl3l1cing 
cuh flows. The cash tIows from o~rating, investing and fin ancing actiyilies of the company are 

~,",,"d f'il<9 
".-.." ~:>.~ 
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G.'"Il..LOlL" GAS (I) PR IVAH LIMITED 
(FOIlMEIlL\" Ki',OWN ASS IG,\LI OILAI'o'D GAS PRIVATE LI~lrrED) 
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